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Institutional Reform, Threshold Effect and Compulsory Education Development
——DBased on the Empirical Provincial Panel Data from 2003—2012

WEI Yong, ZHOU Xiao-qing

(Southwest University s Chongqging 400715, China)

Abstract ; This empirical study focuses on the effects of institutional reform on Chinese compulsory ed-
ucation by using provincial panel data from 2003 to 2012 of China and education production function to
construct the panel threshold regression model. The results show that since 2003 the compulsory edu-
cation finance system reform. the school running system reform and educational resources balanced
allocation of urban and rural areas reform have had a significant influence on the quality of compulsory
education. Overall the results show that the effects of the institutional reform reveal obvious nonlinear
conversion feature. The quality and quantity of effects change according to different environments. Ac-
cording to the research conclusion, the paper sums up the enlightenment.

Key words: compulsory education; institutional reform; Education Production Function; Panel
Threshold Regression Model
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