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The Impact of Bank Geographical Distribution on Credit Efficiency:
An Analysis of Intermediary Effect Based on Credit Behavior

LONG Qing.LI Cheng
(School of Economics and Finance . Xi’an Jiaotong University »Xi’an 710061 ,China)

Abstract: The impact of banks’ geographical distribution on credit efficiency has always been an important topicamong
researchers.Froom the perspective of financial geography,this paper analyzes the influence of geographical distribution
of bank physical outlets on bank credit behavior from the theoretical and empirical level,and applies the mediation effect
model to analyze the impact of their relationship between on credit efficiency. The study finds that,for the sake of re-
ducing transaction costs and controlling credit risk,the farther the bank physical outlets is from the enterprise and from
its headquarters, the higher the concentration of bank credit is,and the lower the proportion of medium-and long-term
loans are. At the same time, there is amediation effect between the geographical distribution of physical outlets and
credit efficiency through bank credit behavior, but different credit behaviors have different impact on credit efficiency.
That is,the increase of banks’ concentration of credit aggravates the negative effect of geographical environment on the
bank credit efficiency,while the reduction of the proportion of medium-and long-term loans can weaken the negative im-
pact of geographical environment on bank credit efficiency. Therefore,to optimize credit behavior and improve credit ef-
ficiency, we should fully realize the role of geographical environment in financial activities and optimize the geographic
distribution of bank physical outlets from the perspective of reducing information friction.

Key words: bank physical outlets;credit behavior;credit efficiency; mediation effect
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