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Economic Policy ofUncertainty and Enterprise Technological Innovation: Mechanism Analysis and Empirical Evidence

JIANG Minxing"? \FENG Xingliang'* , HE Wenjian'"*
(1. School of Business s Nanjing University of Information Science and TechnologyNanjing 210044 ,China ;
2. Development Institute of]iangbei New Area s Nanjing University of Information
Science and Technology.Nanjing 210044 ,China)

Abstract: Based on the uncertainty of Chinese economic policy, this paper uses the micro-data of Chinese A-share listed
companies from 2007 to 2019 to carry on an empirical examination ofthe impact of economic policy uncertainty on cor-
porate technological innovation and its mechanism. The study finds that economic policy uncertainty has significantly
promoted the technological innovation of enterprises through the internal financing to avoid risks and the power alloca-
tion of R&D decision-making adapted to the environment. Moreover,it finds that the positive effect of economic policy
uncertainty in promoting technological innovation is more remarkable in samples of state-owned enterprises,enterprises
with high-tech and high adjustment costs of R&.D. At last, this paper provides empirical evidence and reference for
enterprises’ decision-making on technological innovation management and government’s economic policy-making.

Key words: economic policy uncertainty;innovation;internal financing; power allocation
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