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Research on the Impact of Regional Market Segmentation on Total Factor Productivity of Manufacturing Industry

YU Shiyong' ,ZHU Xianyong® . ZHANG Qiwen®
(1. 2. College of Economics and Management , Southwest University ,Chongging 400715,China ;
3. Party School of Beibei District Committee of CPC,Chongqing 400700, China)

Abstract: Regional market segmentation has always affected China’s unified market construction,domestic economic cy-
cle and high-quality development of manufacturing industry. Based on the provincial panel data of 22 sub-sectors of
China’s manufacturing industry from 2001 to 2019, this paperexplores the impact of regional market segmentation on
China’s manufacturing total factor productivity by means of regression analysis. The research results show that regional
market segmentation has a significant negative effect on the total factor productivity of China’s manufacturing industry,
which is relatively stable.Sucha negative effect is mainly realized by affecting the scale efficiency,resource allocation ef-
ficiency and technological progress of the manufacturing industry. R&D investment, human capital investment and in-
frastructure construction all have a positive effect on the improvement of manufacturing total factor productivity. The
increase in the level of opening-up can alleviate the adverse impact of regional market segmentation on manufacturing
total factor productivity.

Key words: manufacturing total factor productivity; market segmentation;scale efficiency;resource allocation efficiency;
technology progress
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