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Has the Development of Digital Finance Promoted the Upgrading of China’s Urban Industrial Structure
Empirical Evidence from Cities at the Prefecture Level and Above

LIU Yang',LI Jing"?,LEI Li®
(1. School of Public Policy and Administration ,Chongqing University ,Chongqging 400044 ,China ;
2. Research Center for Economy of Upper Reaches of the Yangtze River ,Chongqing
Technology and Business University .Chongqging 400067 ,China ;
3. School of Economics,Chongqing Technology and Business University ,Chongqing 400067 ,China)

Abstract: With the explosive development of modern information technology and its innovative applications, digital fi-
nance has gradually become an important force to boost the high-quality development of the substantial economy. The
article systematically analyzed the influence mechanism of digital finance development on industrial structure upgrading
from the theoretical level,and selected panel data of 283 prefecture-level and above cities in China from 2011—2018 to
empirically test the influence and heterogeneity effect of digital finance development on industrial structure upgrading in
Chinese cities,using fixed-effects model and mediated-effects model. Theresults show that the development of digital fi-
nance plays a significant role in promoting the upgrading of urban industrial structure,and the impact of digital finance
on the heightening of industrial structure is greater than that on the rationalization of industrial structure. From the
perspective of influence channels,consumption upgrading and innovation drive play an important role in the transmis-
sion of digital finance development to promote the upgrading of urban industrial structure. Heterogeneity effect analysis
shows that the effect of digital finance development on urban industrial structure upgrading varies with digital finance
dimensions ., urbanization levels and regions. Inthis view,relevant policy recommendations are proposed to promote dig-
ital finance development and strengthen digital finance to empower the upgrading of urban industrial structure.

Key words: digital {inance; upgrading of industrial structure;consumption upgrading;innovation-driven;heterogeneity
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