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Can Financial Literacy and Social Trust Improve Farmers’ Participation in Digital Finance

WEN Tao',LIU Tingting®
(College of Economics and Management s Southwest University ,Chongqing 400715,China)

Abstract: In the new stage of rapid development of the digital economy.{inancial literacy and social trust,which can in-
fluence household financial decisions,are important factors in enhancing the accessibility of digital financial resources
for farmers. Using the China Household Finance Survey (CHFS) data, the study finds that both financial literacy and
social trust have significant positive effect on farmers’ participation in digital finance behaviors,and farmers with higher
levels of financial literacy and social trust in others were more inclined to participate in digital finance and various types
of digital finance. The study also finds the significant positive effect of both financial literacy and social trust on the
depth of digital payment use among farmers, and significant differences in the effects of different risk attitudes, age
groups, and whether they are relatively poor groups and regions. Therefore, this study suggests the necessity of
strengthening financial education in rural areas and improving the construction of rural credit system to improve
farmers’ financial literacy and social trust to enhance farmers’ digital financial participation and make digital finance ef-
fectively serve the development of “three rural areas”.

Key words: financial literacy;social trust;digital finance participation
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