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Enterprise Digital Transformation and Dividend Distribution

LI Yan',LI Jinyue®, LIU Xiangqiang®
(1. Finance Department , Southwest University ,Chongqging 400715,China ;
2. College of Economics and Management Chongqing 400715,China)

Abstract: Digital transformation of enterprises has become a new engine and driving force of China’s economic growth.
In order to explore the impact of digital transformation on corporate financial decisions, from the perspective of cash
dividend distribution, this paper studies the relationship between digital transformation and cash dividend distribution u-
sing the data of A-share listed companies in from 2008 to 2020. It is found that the digital transformation of enterprises
will reduce cash dividend payment. Through further research, we find that the negative relationship between digital
transformation and cash dividend distribution is more significant in smaller firms,higher diversified firms and firms lo-
cated in less developed digital-economic district. Then through the mechanism test,it is found that the digital transfor-
mation of enterprises leads to the increase of R&D expenditure, which in turn makes enterprises reduce cash dividend
distribution. Finally, we find that although digital transformation reduces dividend distribution in the short term, it will
helpimprove the enterprisevalue in the long run.

Key words: digital transformation;dividend policy;cash dividend; R&.D expenditure;enterprise value
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