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The Belt and Roadlnitiative and Corporate Financialization-On the
RegulationEffect of Institutional Environment and Banking Competition

WANG Ting"?,DU Yong'*
(1. School of Economics and Management s Southwest University ,Chongqing 400715,China ;
2. The Belt and RoadResearch Institute . Southwest University »Chongqging 400715,China ;
3. Business School s Southwest University of Political Science & Law ,Chongging 401120,China)

Abstract: Regarding the Belt and Road Initiative as thestarting point, this study employs the difference-in-difference
model to study the impact and mechanism of the Belt and Road Initiative on financialization of non-financial enterprises
in China.The result illustrates that the Belt and Road Initiativesignificantly inhibits the financialization level of enterpri-
ses supported by the initiative. This conclusion is still valid after adopting the relevant robustness test. Previous studies
ignored the issue of external environmental differences faced by enterprises.Based on the uneven economic development
and financing constraints of enterprises in China, this study further discusses the regulatory effects of institutional envi-
ronment and banking competition,and finds that strengthening the institutional environment and banking competition
can weaken the inhibitory effect of the initiative. The research mechanism shows that the Belt and Road Initiative has
indeed restrained corporate financialization through channels such as alleviating financing constraints, strengthening ex-
ternal supervision,and enhancing corporate development space. Supported enterprises have also seen an increase in their
main business revenue and fixed asset investment levels.

Key words: The Belt and Road Initiative;corporate financialization; business investment;quasi-natural experiment
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