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Investor Sentiment, Financialization,and Commodity Yields

SHAO Hang,LIU Yongming
(School of Economics,Sichuan University ,Chengdu 610065 ,China)

Abstract: This paper uses the textual data related to Chinese commodities from online platforms,constructs daily inves-
tor sentiment indicators classified by commodity futures varieties based on sentiment analysis,and empirically studies
the impact of investor sentiment on the Chinese commodity futures market. The empirical results show that after con-
trolling for macroeconomic,stock market,and commodity-related factors,investor sentiment has significant explanatory
power on commodity futures returns. Compared with the selling losers effect of negative sentiment, the positive senti-
ment of investors has a more significant buying winners effect on commodity yields, especially in metals and energy and
chemical commodities. The degree of financialization has a significant positive moderating effect on the risk exposure of
investor sentiment contained in commodity yields,and the fluctuations of highly financialized commodity futures returns
are more sensitive to the changes in investor sentiment. Further analysis shows that investor sentiment acts as a contra-
ry indicator in the short-term prediction of commodity futures prices,and has significant predictive power in the down-
trend and post-COVID-19 period.
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