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Digital Finance, Corporate Digital Transformation,and ESG Performance:
Evidence from Listed Companies on the Shanghai and Shenzhen Stock Exchanges (2011—2021)

ZHAO Xuan,DONG Naibin
(1. The Assets Management Co 5. Litd s Southwest University s Chongging 400715, China ;
2. Financial Department » Southwest University sChongqging 400715,China)

Abstract: ESG performanceserves as a crucial international criterion for assessing corporate green and sustainable devel-
opment. This paper selects the A-share listed companies in Shanghai and Shenzhen from 2011 to 2021 as research sam-
ple.Utilizing ESG performance data from the Huazheng ESG Rating System and digital finance indices provided by Pe-
king University, the research explores the relationship between digital finance, corporate digital transformation, and
ESG performance.The findings are as follows. First. digital finance contributes to improved corporate ESG perform-
ance. This conclusion remains valid even when considering endogeneity, substituting core explanatory variables,and em-
ploying balanced panel data. Second, mechanism research reveals that digital transformation acts as a mediating variable
in the impact of digital finance on corporate ESG performance. The level of digital finance promotes corporate digital
transformation, consequently enhancing ESG performance. Third,heterogeneity analysis demonstrates that the develop-
ment of digital finance significantly boosts ESG performance in eastern and central regions, yet its influence on western
region enterprises is less pronounced. In terms of corporate ownership, digital finance has a more substantial driving
effect on state-owned enterprises.

Key words: digital {inance;digital transformation; ESG performance
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