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Contract Choice for New Rural Collective Economic Organization and
Enterprise in the Context of Capital Flowing to the Countryside:
Anchor Lease and Sharecropping of Share Tenancy

LEI Lixia' ,ZHANG Yingliang®
(1. College of Economics and Management , Southwest University ,Chongqging 400715,China ;
2. Rural Economy and Management Research Center , Southwest University ,Chongqging 400715,China)

Abstract: The industrial and commercial enterprises with capital force plays an important role in the process of develo-
ping and expanding the new rural collective economy. The key to the effective cooperation between the new rural collec-
tive economic organization and enterprises lies in the types of contracts. Based on the analytic logic of “transaction
costs-contract choice”, this paper defines the transaction costs of the contract choice for new rural collective economic
organization and enterpriseas ex-ante negotiating costs, ex-post supervision costs and ex-post decision making costs.
Subsequently,a theoretical model of anchor lease and sharecropping of share tenancyare constructed respectively. The
study found that when the ex-ante negotiating cost is too high to make ananchor lease,new rural collective economic or-
ganization and enterprise will choosea sharecropping of share tenancy. Rural collective assets with contracted farmlands
to households are more likely to conclude a sharecropping of share tenancy,compared with those with uncontractedbar-
ren hills and slopes. The stronger the specificity of human capital in the new rural collective economic organization
grows,the more difficult it is to measure the attributes of collective assets,and the more likely new rural collective eco-
nomic organization and enterprises are to sign a sharecropping of share tenancy. Througha comparative analysis of three
typical cases,the theoretical hypothesis is verified. Further discussion found that if the transaction cost is too high., it
will lead to the potential “anti-commons tragedy” of rural collective assets;If the contract does not match,it will lead to
loss in efficiency of joint production of new rural collectiveeconomic organization and enterprises.
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