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Research on the Impact of Financial Inclusion on the
Economic Resilience of Farmer Households

TIAN Jie' ,LIAO Lu', WANG Shumin®
(1. School of Finance ,Chongqging Technology and Business University ,Chongqing 400070.China ;
2. School of business administration Henan Polytechnic University Jiaozuo 454000)

Abstract: Using the 2013—2019 China Household Finance Survey (CHFS) data, this study measures the economic re-
silience of farm households based on nonlinear dynamics theory andpoverty trap theory,and explores the effect and-
mechanism of financial inclusion on farm households’ economic resilience in depth. The study finds a robust result as
follows. Financial inclusion effectively improves the economic resilience of farm households, with a 0.4% increase in
houschold economic resilience for every 1% increase in the level of financial inclusion. Financial inclusion enhances the
economic resilience of farm households mainly inthe two ways of promoting household asset accumulation and entrepre-
neurship. The heterogeneity analysis shows that financial inclusion is more effective in enhancing the resilience of fol-
lowing ones like households headed by men, households of youth and adults, households with higher human capital,
households with lower income and households located in central and western regions of China.

Key words: financial inclusion;economic resilience of rural households;asset accumulation;entrepreneurship
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