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Cons —3.955™" —3.876"" —3.856""
(—6.053) (—5.450) (—5.127)
Controls Yes Yes Yes
Industry Yes Yes Yes
Year Yes Yes Yes
N 31 673 27 938 24 502
R* p 0.167 0.193 0.193

4. R ) £F 4 I B

% 8 BRIy 3C B 45 2

TR B 25 R — 2,

N
HE %

PR G 6 i 22 19 D B3 [ BILAG 56 BT 35 A B 0 1) T 08 £ A A7
TE PN IS N 8GR B 1) F) il 17 AR BILAG 3 [ 455 e 2 O 4 k) 0 o N B DR A D o S SR AR 17 74 53
VCREHEAT R VRS 06 . H A0 D R A A Y] A LA S [R5 BB b T 2 A D Ak B L LI SC
IR ) — 2R B 45 ol A2 AR DAy D E A L SR P 1) 44520 DE BE (PSMD AT — X — g i 48 DT I . >R T DT
B JG REAS PEHEAT AL S0 . P10 PR A 0 45 5 W7, DL 5 % 72 b 7 Ak 2 5 4 ) 20 22 1) 1) g 22 ) 24
XHEX/NT 500 DUECEE R BLF . 2 7 ISR R ML I [R5 B i) R B0 7E 100 iK-F 1 B 3%
h B, WL 3 ] 455 AR SR 0T AR N J0AE B AT B A 8 24 SRR T SR I8 1] 45 3 DT TEE 1) [l 0 45 2R 5

®7 HEESTE
o (V)] 2 3 <y
Sell Sell Sell Sell
CIO1 —0.181™
(—3.059
CIO2 —0.226™"
(—3.182)
CIO3 —0.302""
(—3.100)
CIO4 —0.192™
(—3.383)
Cons —4.009 ™" —4.022™ —4.028™ —4.047™
(—5.640) (—5.664) (—5.663) (—5.698)
Controls Yes Yes Yes Yes
Industry Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 20 535 20 535 20 535 20 535
R*_p 0.127 0.128 0.128 0.128
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2 B 43 A7 VIR B 2 Xk P S N AR AT Ry 7 A S Sk HE R 43 AT U R o 5 45 8 Y T
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5 g (D (2) (3) D
Sell Sell Sell Sell
CIO1 —0.178"
(—3.037)
CIO2 —0.2297
(—3.23D)
CIO3 —0.3057
(—3.169)
CIO4 —0.192"
(—3.413)
Anaatt 0.319" 0.320"" 0.319" 0.319™
(17.324) (17.340) (17.314) (17.323)
Cons 0.813 0.801 0.795 0.782
(1.327) (1.308) (1.297) (1.276)
Controls Yes Yes Yes Yes
Industry Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 35 796 35796 35 796 35 796
R*_p 0.146 0.147 0.147 0.147

6. 2015 4 79 3R AR A B
2015 4F BT R LA A N BRI RN 1) T 3 1 8 Ok B BN 1R L L RT RE X 4 B A
PR RG] PRI SRy A (LA 4 R R A M AR SCR B SR T 2015 AE LA J [ 455 JBORE A RN ik
FErysZm . R 9 1Y [ VA 5 2R w1 LAAS S, HLAS 3 [ 457 BB 1) mT 090 3R 80475 4 35y 97 5 i SC i T 5 4%
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RO HIMEE15 EHNHBAREE

(D (2) (3) (D)
Sell Sell Sell Sell
CIO1 —0.245"
(—1.748)
CIO2 —0.283"
(—1.755)
CIO3 —0.448"
(—2.052)
CIO4 —0.233"
(—1.886)
Cons —5.032" —4.991" —5.050"" —5.024™
(—3.844) (—3.817) (—3.858) (—3.841)
Controls Yes Yes Yes Yes
Industry Yes Yes Yes Yes
Year Yes Yes Yes Yes
N 2 332 2332 2 332 2 332
R*_p 0.116 0.116 0.117 0.116
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R10 EEREUNGE
e PR I KO- 552 5 PR IR B F 2K
D (2) (3 €] (5) (6) (D &
CIO1 —0.095 —0.1717
(—1.258) (—1.989)
Cl1O2 —0.129 —0.205"
(—1.447) (—1.918)
CIO3 —0.187 —0.265"
(—1.553) (—1.796)
CIO4 —0.122" —0.155"
(—1.73D) (—1.81D)
Cons —3.529"  —3.528™" —3.542""  —3.550"" —4.666"" —4.685™"  —4.680"" —4.686""
(—4.264) (—4.267) (—4.279) (—4.293) (—6.316) (—6.345) (—6.337) (—6.345)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
N 18 521 18 521 18 521 18 521 17 087 17 087 17 087 17 087
R*_p 0.125 0.125 0.125 0.126 0.100 0.100 0.100 0.100
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F11 FEEREEHMEK

e HE BB ST B B B
- D (2) (3 4) (5 (6) 7 (8)
CIO1 —0.154 ™ —0.255"
(—2.108) (—3.542)
CIO2 —0.208" —0.296 """
(—2.290) (—3.459)
CIl1O3 —0.280" —0.410"
(—2.335) (—3.461)
CIO4 —0.182™ —0.242"
(—2.561) (—3.569)
Cons —2.665""  —2.674""  —2.682"" —2.696"" —3.394""  —3.413"" —3.4147 —3.427™
(—3.785) (—3.800) (—3.808) (—3.829) (—5.209) (—5.236) (—5.237) (—5.257)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
N 17 658 17 658 17 658 17 658 17 862 17 862 17 862 17 862
R* p 0.138 0.138 0.138 0.138 0.133 0.133 0.133 0.133
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PRI SN D A e R R 8 — R R B PN S A BT A A 6T il K R A R T SRR — S g
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NI BA BRSPS R AL 15 98 5 1 BE AT B T 805 A b o AR 06 2 Y B A ol 52
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Fror ks . R 12 RS 45 R R W] A8 B J A0 e B e e AL 3 [] 365 J s P 9 N 9 455 1 410 il
(A E T

®12 TEEEANSREKRE

. B 2 e LR 2 LR AR
- D 2 (3) 4 5 6 3 (8)
CIO1 —0.384"" —0.150"
(—4.417) (—1.823)
CIO?2 —0.466 " —0.156"
(—3.958) (—1.696)
CIO3 —0.631"" —0.249"
(—4.513) (—1.879)
CIO4 —0.382"" —0.138"
(—4.488) (—1.851)
Cons —2.422™ —2.465" —2.4677 —2.485" —2.1417 —2.143" —2.152" —2.156 "
(—2.256) (—2.299) (—2.298) (—2.317) (—2.079 (—2.079) (—2.088) (—2.093)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
N 14 246 14 246 14 246 14 246 13 878 13 878 13 878 13 878
R* p 0.139 0.139 0.139 0.140 0.119 0.119 0.119 0.119

2. 4 b xR A M 4G B S
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X A B 7 R I e 5

i Ml 3o A B S A S R R A

GIa =y
D (2 (3 (4) (5) (6) (7 (8)
CIO1 —0.255™" —0.181"
(—3.169) (—2.23D
CIO2 —0.319" —0.204"
(—3.282) (—2.218)
CIO3 —0.448"" —0.281"
(—3.398) (—2.184)
CIO4 —0.259" —0.175"
(—3.395) (—2.361)
Cons —5.193™"  —5.195""  —5.216"" —5.222"" —2.178"" —2.178""  —2.178"" —2.195""
(—6.712) (—6.7200 (—6.738) (—6.750) (—2.725)  (—2.725) (—2.724) (—2.745)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
N 16 249 16 249 16 249 16 249 15 653 15 653 15 653 15 653
R* p 0.140 0.140 0.140 0.140 0.147 0.147 0.147 0.147

3. AT

T AT S X H 08 H B AT R e A g, LR LA B 0 E S Al AN T
TS TR RR T R AE R K25 A L ER WA F T 54716 . e R LA % % &
XoF PN A AR 1) 5 e R MR AR AR AE o AR SO SE VAR AT A8 14 5 vk 6T A T R AE T HE AT 0 43 S
GEitREA I ] N E R LR AR BE AR 32 L OF DA 3RO “ Tl 35 7 ¥l as 227 T —4F AR AT A7 3K R -7
AR TE IRV I3 K W A . A5 22K T 0, M AR T, I Z N RETHT . ARSI 11 9 2008 48
2010 4F 2011 47,2013 4F 2016 4F 2018 4F 2022 4F A RETT , KR N AF T . A8 R %
B T A A 25 T 3 2 7E BB T L BIL A 3 [] 455 JBE 340 BB 68 A R0 i N N B IR AT . 3R 14 IS
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. Al el
oy
(D (2 3 D (5) (6) D) (€))
CIO1 —0.198™" —0.220""
(—3.117) (—2.870)
CIO2 —0.231™ —0.297"
(—2.968) (—3.202)
CIO3 —0.345"" —0.362""
(—3.297) (—2.897)
CIO4 —0.202" —0.235""
(—3.319) (—3.244)
Cons —3.699"  —3.712" —3.726"" —3.733"" —3.049"" —3.038""  —3.040"" —3.062""
(—6.184) (—6.205) (—6.222) (—6.236) (—4.073) (—4.061) (—4.060) (—4.09D)
Controls Yes Yes Yes Yes Yes Yes Yes Yes
Industry Yes Yes Yes Yes Yes Yes Yes Yes
Year Yes Yes Yes Yes Yes Yes Yes Yes
N 21 800 21 800 21 800 21 800 13 996 13 996 13 996 13 996
R* _p 0.133 0.133 0.133 0.133 0.136 0.136 0.136 0.136
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Common Institutional Ownership and Insiders’ Stock Selling

LOU Jing,DU Yong ,PU Yunxia
(College of Economics and Management Southwest University ,Chongqing 400715 ,China)

Abstract: The market volatility and wealth transfer resulting from insiders’ stock selling have increasingly emerged as a
prominent subject of societal concern. The key issue lies in suppressing insiders’ motivation to reduce their holdings at
the source and restricting their stock selling behavior, which is crucial for promoting a healthy and orderly operation of
the capital market. This paper investigates the impact of common institutional ownership on insiders’ stock selling, uti-
lizing data from Shanghai and Shenzhen A-share listed companies spanning the period 2007 to 2022. Firstly, the re-
search results show that common institutional ownership can restrain insiders’ stock selling,and the higher the degree
of linkage formed by common institutional ownership.,the stronger the constraint on insiders’ stock selling,and the im-
pact is still significant after taking into account missing variables. mutual causality, selection bias and other problems.
Secondly, mechanism analysis shows that common institutional ownership weakens the motivation of insiders to reduce
their holdings through supervision and governance effects and information transmission effects,and then constrains the
behavior of insiders to reduce their holdings. Thirdly, the restraint effect of common institutional ownership on insiders’
stock selling becomes more obvious when the management is short-sighted, the enterprise faces heightened uncertainty,
or the market experiences a bearish trend.From the perspective of common institutional ownership, this paper explores
the impact of this model on corporate governance, information transmission and insiders’ stock selling. This analysis
contributes to the existing literature on the economic consequences of common institutional ownership and insiders’
stock selling arbitrage, providing valuable insights for mitigating the adverse effects of insiders’ stock selling on the cap-
ital market.

Key words: common institutional ownership;insiders’ stock selling; supervision and governance; transmission of infor-
mation
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