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A Study on the Impact of Business Startup Environment
on Farmers’ Behavior of Starting Businesses

LIU Xin-zhi"*, LIU Yu-song®, LI Lu?

1. Agricultural Education Development Research Center, Southwest University , Chongging 400715, China ;
2. School of Economics and Management, Southwest University s Chongqing 400715, China

Abstract: Business startups by farmer households are an important means to improve farmers’ income and
to activate rural economy, and business startup environment is the key to influencing farmers’ behavior of
starting businesses. A field survey was made of 518 rural households about the situation of their entrepre-
neurship, and the data were used for an empirical analysis of their choice of business-starting behavior with
the multiple logistic model (MNL). The results showed that business startup environment had a signifi-
cant effect on farmers’ choice of industry, business forms and financing way. When their business startup
environment improved, farmers tended to choose creation of new industries and specialization of produc-
tion, to develop new businesses and to set up new organizations; at the same time, they tended to choose
private business, joint-stock cooperation, contracting business and leasing business. They also tended to
borrow money from rural credit cooperatives, other banks, friends and relatives or from private lending.

Key words: business startup by farmer households; business startup environment; behavior of business st-
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