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Research on the Influence of the Supply of Public

Products on the Rural Residents’ Consumption
—A Perspective of Human Capital

WU Qing-hao', DENG Zong-bing®
1. School of Political Science and Public Administration, Southwest University s Chongqing 400715, China ;
2. School of Economics and Management, Southwest University s Chongqing 400715, China

Abstract: Based on the 2000—2011 inter-provincial panel data, this paper does an empirical analysis of the
influence of the supply of public products on rural residents’ consumption from the perspective of human
capital. The result shows that from the perspective of education capital, the investment in education of ru-
ral labor shows a positive effect on improving the level of income, and it can promote consumption by
changing the consumption habits and concepts of rural residents, but the investment in rural compulsory
education shows a negative effect on improving the level of income. From the perspective of health capital,
the investment in township level’s public health shows a negative effect on promoting the level of consump-
tion. From the perspective of other influencing factors, the income of rural residents and their spending
habits in the past are the most important factors which decide their consumption behavior, and total aboli-
tion of agricultural tax has reduced the burden on farmers, mobilized their enthusiasm in production and
promoted the level of rural residents’ income and consumption at the same time.

Key words: the supply of public products; rural residents’ consumption; human capital
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