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An Empirical Study of the Effects of Corporate
Social Responsibility (CSR) and Market
Competition on Earning Management

YE Heng's. SHU Chang?, HE Fei-ying®

1. Business School , Hunan Normal University , Changsha 410006 , China ;
2. School of Economics, Fudan University , Shanghai 200433, China ;
3. Institute of Financial and Statistics, Hunan University , Changsha 410079, China

Abstract: In an empirical study of the listed companies of voluntary disclosure in the Corporate Social Re-
sponsibility Report (CSRR) (2008 —2013) from the stock markets of Shanghai and Shenzhen we find a sig-
nificant positive relationship between CSR and EM (earning management). A further study shows that this
positive relationship is more significant in private corporations than in state-owned enterprises when the
firms are at a lower level of competitive market and adopt negative accrued earning management. This re-
sult suggests that private corporations are more likely to use CSR to conceal their purpose of EM.

Key words: disclosure in corporate social responsibility report (CSRR) ; market competition; earning man-

agement (EM)
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