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S,(0) =S,(0) =50 K =40 r =0.05
T=1 0=0.5 6, =0,

X . LA .
Gt A, X By 2% 4 R 4 ) #m%{%izttﬁf =3, KRR L 1.
2
Rl FARAEFIRBEETHREHEFTELHNBENMERIRES

0| =0, VRURIED CMC GMC PCMC-(14) PCMC-(15)
0.1 11.951 7 11.961 1(0.013 6> 11.951 5(0.000 3) 11.951 5(0.000 3) 11.951 6(2. 6E-05)
0.2 12.136 3 12.143 6(0.026 5> 12.136 1(0.001 2> 12.136 0€0.001 1) 12.136 5(0.000 3)
0.3 12.806 1 12. 804 9€0.038 3) 12.804 8(0.002 9) 12.804 8(0.002 5) 12.805 9(0.001 2)
0.4 13.801 1 13.791 2(0.050 2) 13.798 6(0.005 7) 13.799 2(0.004 6) 13.801 1(0.002 6)
0.5 14.969 3 14.950 4(0.063 1) 14.965 4(0.009 7) 14.967 1(0.007 5) 14.970 0€0.004 6)

1 RMR T ILR SR BRI A A% . 555 B2 I 0 B AR b v 22 HL o RS 0 12 08 ) BO(E B0k
RENRREHE 1, CMC R 1 525 R P B, GMC &8 LAl 7 2 — 5 I ACHE Sy 458 3 A8 4t
PCMC-(14) R 1 2R (1) i —Joiahl 2 &, PCMC-(15) FaR i N A5 5 ookl &, 1
B, ERFE S RIEL T, Wk oo Hl 228 PCMC-(15) B /b 2%, HRE—oifl &
PCMC-(14) , BT T4 LT F 35 — 35 F IABUVE S fs il A2 k. 53 oh, BEE B Zh Z A 3, RN #s
FEREIN s AL A AR 22 ARG I, FR 3 AR i AR o 5 ik 9 O 25 W/ N8 AR B .

%m=w=&4ﬁrﬁﬁ%ﬁ%%%ﬁﬁﬁAﬁwihkfwﬁ&ﬂﬁﬁ%kn&ﬁ%ﬁﬁ%%%%

HH AL, WEAERATR . Wk 2.
F2 FREBEELLGIER FHH 2R

AL

Az N GMC PCMC-(14) PCMC-(15)
0.08 3 78 119 378
0. 06 4 139 210 645
0. 04 6 314 470 1 389
0.02 12 1263 1 874 5 352
0.01 24 5072 7 487 20 995

ﬁZﬁ%3ﬁ%ﬂ@i%ﬁ%ﬁ¢%ﬁ%%%%%ﬁﬁ%ﬁﬁ%i%kﬁdl:ﬂﬂ’Wﬁﬁéﬁ
W (Y, Yo B R ALE  BATZ 18] A 5C 28 Bowlt B g AT J7 22 08/ N SOt B . 1 5 3 75 22 /i 2

1
Sie
i e AR 2 A5 5 22 D/ N RBOR MR RE 4R v
2.1.3 EB 2. Zg—ETHKR

FHFIE—A 3 4B — T T I, BRI BB

h(S] (T)9 Sz(T)v Ss(T)) :(CU]S] <T) +wzsg(T> +CU3S;3(T) *K)+

FH E 28 e (12) 30, I Es sk N

2
("*c/,*%’) THVT Cujy Yy tugy Yottu;s Ys)

3
gV, Yy, Y =( D wS (0e Kyt
i=1

BRES Al DA T A 45 i 2 A
Ci=g;, 0,0 C,=g(0,Y,, 0)
C; =g(0,0,Y,) C'=g,,Y,, O
T HCBAS [ A2 ik 2 i) B IR S8R . 5 AR —Se
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PCMC-1: M C, f—Jc# il ;

PCMC-2: Hl C,,C, fik—c#4;

PCMC-3; ] C,.C,.C, =708

PCMC-4: FH C* ff—oiil;

PCMC-5: ] C*,C, oo,

bR I, PCMC-1, PCMC-2, PCMC-3 g/ M 55 K2 Jrik 2, PCMC4 & ER 525 R P 5 ik
1, PCMC-5 J& EMMMFEFERY ik 3.

VR aRoe) RSB OPIIBUEEiNEA I

S,(0)=S,(0)=S,(0) =50 K =40 r=0.05
1

T=1 61)1:(()2:603:? P12 = P13 = P23

W T ARAEMC ZRCEIE T 109 16 b . U4 —% <o <1 W o —0.5. 01 =0, —ay » M PT7 2 G i

OMIERRIEEZ I AL+ Ay + Ay =4+ 1+ 1 BB P S RAY RN, K25 R Lk 3.
x3 TEEHEBEHETHAERNMMHE

o1 PCMC-1 PCMC-2 PCMC-3 PCMCH4 PCMC-5
0.1 2 360 4 652 292 750 4 689 548 731
0.2 553 1005 5789 1111 12 683
0.3 221 357 973 447 2 142
0.4 115 172 347 234 749
0.5 68 96 166 138 346

3 FRRIGIESCR 1 S5, B oS, B8 ReE(E 0 eI, B sh Rk, Iy 220/ ME Bk, Hk, M
PCMC-1, PCMC-2, PCMC-3 3 F 5 i3k F , = 4 1) 2 oo 45 i A2 & LU AR 4E 1Y 22 o 45 ) 8 e OR 2447, Rk,
H# PCMC-2 il PCMC-4, & L5 & B )5 22 080/INE B K — 28, JEHCY I R RN, X2l T C* FE I
PR 25 PREC) A RS, b Cy L Co AL A B —28. 7€ PCMC-3 Fl PCMC-5 Z [Al 47 250 1) 45

Az %?ﬂﬁtt%%%ﬂi—%ﬂ@jﬁd\, T B A A o 4 A R DT OA AN OR AR LR 4. R4 By

/12 \ S " o — s S N/ A
%ﬁlﬁfz 1= 1, AT RUA 05 22 380/ 48 KO G 4 3 3 /N T g oK. 3k 4 E@T#%ﬁﬁlﬁl%/f= 4:1, 1
3 2
AR L.
R4 2,=0.5, 4, A; RARERB A ERB/NEE
:‘{Ll ;L PCMC-1 PCMC-2 PCMC-3 PCMC-4 PCMC-5
2 3
1 1 5 8 16 10 28
4 1 68 96 166 138 346
10 1 419 580 945 862 2 026
4 1 68 96 166 138 346
4 5 109 209 267 3 478 7 943
4 10 136 343 348 13 936 31 408

2.2 TEXEANE # 8 &

S AN R — ol TR ) B AR ARSI AR, T A A i o R HBRR T A ) E  AE RCR A P S B R . I
FE A 0] A — A 22 R T S A n) AL I =X ASCFE B0 H U 28 43 WIS . 18 8 o A A BT i A
L AR B A P 28 S BT LA S AR S 4t m] DU LT3, R

= 1< .o s L
S :;Zsu,) i Se =C[[ s
i=1 i=1
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A [ A 1 R Bk SRR 1 S SO, AR B H RIS eR A
ha=(Sy—K)' =Gi}s<m —Kj |

BB bR B 9% 7= Ak LA A5 B3z 5y, B
dS (#)
S)

=rdt +odW ()

G 2R X b 1] VR SR LR 43 9 ¢ ZJTT, 7 =041, JUAR A BE 7 A6 ] 95 50 2, AR A9 4 4

S(t,):S(O)exp[[r*%o‘zjtj+6W(tj):| j:1,29‘“,n

Horp, SO BRI BA . » BTHTHENAEEFIR, ¢ BBFEHR, MEW=WG,), W,), =, Wi, )" EX
TAWIZ S AL, AR, W RR—DIESHMLI &, MENE, hy 286N

1 1 1 - 1
1 2 2 e 2
. T
S=(min(¢;, ;) =—|1 2 3 == 3 (16)
n
1 2 3 n
BERsE . RCE M (0] 252 R0 A 5K i
Via=E[le "hy]=E[e "ThyW)] an

HE— N ERMEIF, 2 H A T=1, n=32, MR AP EIP I ZM M S A RAE Bl AR, kr
5 AHFRAEE 4> 9 J& 13. 380 2,1. 189 0,0. 537 7,0.275 6 F1 0. 167 8, H B3 silk 092 81%.90%.93%.
95 % K 96 Yo. X U B A B B AR A9 3222 07 25 W] DL AT T D BULA E R T, X —RIEIE, SCEk[12 )50
T MAH T T A B I A5 T 2 R I R I L %) S R A

X F R HOT W AL, — e T0 145 30 L 3 P fige . (B2 S A5 380 L 1 Ay L Ae] S 34 S AR A
R E T DT Y LA LAl S 387 0 S A Ay 4 i A
2.2.1 13 BEATNBARXARLKTH X PR

T 8 [ E RE AR 08 T TR SRR ST 38 A R i T (17 4

S0) =10 K =38 r=0.05
T=1 6=0.5
B X AS [ 4 o A8 o iR R IR 45 R AN 36 5 iR, Horb b 2R ZT STk R ¢ =95 %019 F L 1Y /NS B
PCMC-1 £/RkH C, fER—Je#EH A&, PCMC-2 R C,Co\ . C, fE R ZIUHERIZH, PCMC-3 &
AEHTA R CyoCy s C, fE R ZTedHI 28 B PCMC4 EmH C2.Cyyeer s C fE N Z e H 28 &, PC-
MC-5 Rl C?,Cy . C, VE R Z I e . GMC FE71 R FI R IBE 9 JUARS S 449 37 =X 300 A A S 42 1 A8
x5 WUBANMBAREMER RN 7T ERMEE

n k PCMC-1 PCMC-2 PCMC-3 PCMC-4 PCMC-5 GMC
4 3 84 309 323 1752 2 333 245
8 4 78 312 325 1545 1918 258
16 4 75 313 331 1 388 1 860 259
32 4 75 318 340 1 357 1 869 257
64 5 74 329 342 1541 1 849 255
128 5 74 330 344 1555 1871 254

M5 ATLUE XA [ 9 WG s A B &, 4% b s ) 22 5 vk 19 5 22 B/ R BUR EEFR E 1. BT A
{2250 PCMC J5 i 40 1 GMC 5 ik 22 4f. R FATERTmi . (16) s0h Ay B Ir 2206 M = A0 4 Ak (i 5 08l A+
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R, B R RING kSRS Bt siEk R ¢, ARKL e, 2 n=128 Bf, #1545 ke E B 95 %
1 JE R 15 .

B on=32, k=8, W RN Iy 2/ NICR M m. ASJRK— Bk, FEHE Ik PCMC-2 Al PCMC-
A, HARGERILE 1. BAR, BEE TSR AR, 25 Rl A8 & 05 Wk 0 MG R B TR, G mi . TR
$E I PCMC-4 J7 vk ke B S 1 7 22080/ N8 80, 0 HGE & 3 3 R R 15 L.

B BEEARNFEWH T WEm, WK 2. B8, GMC Y7 )5 H 6 R B0E 3 20300 H 088 B bl
1T A4 H 19 PCMC Jy 32 U0 AR X6 1 4382 AT LA AR G 14 Jom g 2R

1.0051 1.005
1.000k - L.000 Fverereeeeninineneeresee e st es s
0.995 poosf I
0.990 0.9901 .
. 0985 £ 0985 ~.
g a5 . - So
0.980 0osoh — POMC2 TN
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An Efficient Principal Component Monte Carlo Method for
Pricing European Options with Multi-Factors

LIANG Yi-juan', XU Cheng-long”, MA Jun-mei’

1. School of Economics and Management, Southwest University , Chongqging 400715, China ;
2. School of Mathematics s Shanghai University of Finance and Economics, Shanghai 200433, China

Abstract: This paper constructs a framework of accelerating Monte Caro simulation for pricing European
options with multiple stochastic factors. The underlying principle of the technique is that if all stochastic
factors in the payoff function are replaced by some important principal components (PCs), the resulting
integral can easily be evaluated in a closed form, and thus the approximated payoff can be used as a control
variate. Due to the independence of the PCs, Monte Carlo simulations with multiple control variates are al-
ways more effective than the ones with a univariate control. Numerical tests designed for portfolio options
and Asian options verify the efficiency and stability of our method.

Key words: option pricing; principal component analysis; Monte Carlo simulation; multiple control variate
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