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Income Effect Evaluation and Driving

Mechanism Analysis of Farmland Transfer

YANG He-ping's XIN Gui-xin°s YANG Chao-xian'

1. School of Resources and Environment , Southwest University s Chongqging 400715, China ;
2. Research Center for Development and Utility of Unique Resources in the Wulingshan Region ,

Yangtze Normal University , Fuling Chongging 408100 , China

Abstract: Methods of propensity score matching (PSM) and multiple linear regression were employed to study
the income effect of farmland transfer, and analyze differences in driving mechanism between transfer-out
households (TOH) and transfer-in households ( TIH). The results showed that farmland transfer did have an
effect on farmers’ income, its growth effect of per-capita income being higher for TOH (20.5%) than for
TIH (17.3%). The driving mechanisms of family income change between TOH and TIH were quite differ-
ent. The income effect of TOH derived from the mechanism of turning their farmland property into cash and
the mechanism of labor division optimization, the former taking a leading position; while the income effect of
TIH was mainly influenced by the mechanism of increasing returns to scale and the functions of the mecha-
nisms of turning farmland property into cash, and labor division optimization had not yet been fully realized. It
was concluded that the government should take measures such as stabilizing the land rent level and promoting
off-farm employment and rural finance to realize the income effect of farmland transfer continuously. The driv-
ing capacity of new agricultural management entities towards small farmers should be enhanced to promote the
benefit-sharing mechanism between TOH and TIH.

Key words: farmland transfer; income effect; driving mechanism; propensity score matching method
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