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Impact of Environmental Regulation on
Overcapacity and Industrial Structure Adjustment

LV Yi-yun

Economics and Trade College , Zhongkai University of Agriculture and Engineering, Guangzhou 510225, China

Abstract: Based on the panel data of the provinces of China from 2009 to 2017, this paper empirically ana-
lyses the impact of environmental regulation on overcapacity and industrial restructuring. The results
show that environmental regulation has a significant impact on overcapacity and industrial restructuring.
Higher environmental regulation will aggravate overcapacity, while moderate environmental regulation
will optimize industrial structure, In addition, in industrial enterprises above designated size in scale, in-
dustrial structure has a mediating effect between environmental regulation and overcapacity, while in state-
owned holding enterprises and in foreign-funded enterprises and Hong Kong-, Macao- and Taiwan-funded
enterproses, industrial structure has a mediating effect. The influence of industrial structure on excess ca-
pacity is not significant.

Key words: environmental regulation; overcapacity; industrial structure; mediating effect
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