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Influencing Factors for Financial Risks in
Implementation of the Rural Revitalization Strategy
——Empirical Evidence from the NPL Ratio of New Third Board

Agricultural Loan Companies in the Yangtze River Delta Region

TANG Yi-fu

Economic Law School , Southwest University of Political Science and Law , Chongqing 401120, China

Abstract: Strengthening the risk control of financial services for “three rural issues”, i. e. agriculture, ru-
ral areas and farmers, is not only the requirement of the Strategic Plan for Rural Revitalization (2018 —
2022) that there should be no systematic financial risks in the financial services for agriculture, rural areas
and farmers, but also an important measure for commercial banks and agricultural loan companies to im-
prove their operation and management capabilities, give full play to their own financial services for agricul-
ture, rural areas and farmers, and boost the realization of the strategic objectives of rural revitalization. In
order to provide useful enlightenment for improving the risk control of financial services for agriculture,
rural areas and farmers, the non-performing loan ratio and related financial data of agricultural loan com-
panies listed on the new third board in the Yangtze River Delta from 2014 to 2018 are analyzed in a re-
search reported in this paper. The results indicate that when the asset turnover rate, sales net interest rate
and asset liability ratio are increased, the non-performing loan rate is significantly reduced, and that
changesin economic growth rate and industrial structure have no significant impact on the non-performing
loan rate of agricultural loan companies, thus suggesting that the financial service risk of agricultural loan
companies mainly comes from theirinternal factors, and that during the period of the Rural Revitalization
Strategy, the focus of financial risk prevention and control of agriculture, rural areas and farmers should
focus on financial institutions themselves.

Key words: rural revitalization; financial service; risk control; agriculture, rural areas and farmers
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