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The Mechanism for the Influence of Financial Credit Allocation

Efficiencyon Agricultural Total Factor Productivity
—Based on China’s 2011—2018 Provincial Panel Data

XIE Yi-qin'?, HU Shi-hua'

1. School of Economics and Management, Southwest University , Chognging 400715, China ;

2. School of Finance and Management, Chongqing Vocational College of Commerce , Chongging 400031, China

Abstract: Agricultural credit is the core of rural finance, and improvement of agricultural total factor pro-
ductivity is the key to modern agriculture evelopment. Therefore, the study of the mechanismfor the influ-
ence of agricultural credit allocation efficiencyon agricultural total factor productivity can provide atheoreti-
cal support for a better service ofrural financial policiesto the development of modern agriculture. In this
paper, the panel data of 30 provinces in China from 2011 to 2018 are used to complete the GMM (general-
ized method of moments) estimation based on the theory of endogenous economic growth and financial de-
velopment theory, and the influence mechanism and path choice of agricultural credit allocation on agricul-
tural productivity growthare expounded on the basis of studying the correlation between agricultural credit
allocation efficiency and agricultural total factor productivity in various regions of China. The results
showthat agricultural credit scale can, in a certain extent, promote agricultural total factor productivity
through rural fixed asset investment, foreign trade of agricultural products, enterprise research and devel-
opment, and human capital, but the efficiency is not high, and that rural credit rationing is in a negative
correlation with total factor productivity of agriculture, which indicates that no sufficient funds are investi-
gated in agricultural production(in othere words, the utilization efficiency of agricultural credit funds is
low in China). In conclusion, the agricultural financial supporting services in China are not perfect and the
efficiency of credit fund allocation is low.

Key words: credit allocation; credit scale; agricultural total factor productivity; influencing mechanism
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