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Research of the Oligarchic Game of Monopoly and
Competition on the Electricity Market After
Introducing Competition Into the Retail Side

HUANG Yi-xiang

College of Economics and Management , Northwest A & F University s Yangling Shaanxi 712100, China

Abstract: After introducing competition into the retail side, the Chinese electricity market may face corpo-
rate collusion of electricity retailers, thus making the competition market even less efficient compared to
the monopoly market. An alliance pricing game model of electricity retail market after competition being
introduced is constructedin this article to explore the Nash equilibrium and the influencing factors. The re-
sults show that in the oligopoly market, no matter what kind of pricing strategy the big company takes,
the small electric power companies have the motivation and incentive to violate the alliance pricing, and
that market price and the profit of the company under the equilibrium condition are affected by the policy
constraints, the economic environment, the industry environment and the consumption characteristics.

Key words: retail electricity market; market competition; oligopoly; alliance pricing
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