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RRV-Based Research of Identifying Long Memory Property and
Risk Measurement for Shanghai Composite Index Volatility

ZHOU Wenhao, WANG Qin, ZHANG Hongmei, WANG Ling

College of Mathematics and Statistics , Southwest Jiaotong University , Chengdu 611756 , China

Abstract: Realized range variance(RRV)is computed with the high-frequency data sampling from Shanghai
Composite Index. R/S test and unit root test are carried out to prove its long memory property. Consider-
ing leverage effect, heteroscedasticity and long memory property, RRV-based ARFIMA-M-FIGARCH,
ARFIMA-M-FIEGARCH and ARFIMA-M-HYGARCH models are established. Goodness-of-fit test, fail-
ure rate test and dynamic quantile test are used to evaluate the models. Results show that ARFIMA-M-
HYGARCH, which reflects dual long memory property. leverage effect and “peak fat tail” property of Shanghai
Composite Index, is better fitted and measures VaR (value at risk) more precisely in extreme cases.
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TERBRZG U —IRIL e T, o &Rl 3 W sh B 25 R, 4wl XURS t Bl 22 AN s, B, X4
T 3 R R A7 B e S s R AR WA LB, VaR AR 4l XU BE 0 G HE A L OB AS TR 9% 7 A AL A KU
LA L — B AT R, R E PR &R A8 80 Tz AT 5 .

BE U RS B B AG TR R VaR [ OCHE . S b ] PN A 2 308 2 GARCH F& AR 80 Sk X % 7™ i1k 3y
EAT BE B, JEIT SN VaR A S 4 6 5w, ScEk [1] 454 EVT 5 GARCH EERIXT i 3 19 VaR
HEAT T, S BT OB st XU B A B s SCiR (2] 5T GARCH #E8Y, BF %6 40k 25 % )7 91, 1H 5 & Fh
AW R I VaR . KIS T4 B A AL KU 4f s SCik [3] R X ob 564 B 22 5 % dl . @7
T GARCH AR, 000 X6 i 3 4 04 I sl R IF 1138 VaR 9 /0 X ot 3 4 98 ok A0 88 96 5 s ot T 3 B9 o i
R [4] JH ARFIMA-ARCH #8889 5 X6 v [ i 58 17 39 K0 A2 P 25 47 43 7 91 X5 VaR 47 D058 5 46 5 5 SC
Bk [5] T ARFIMA-GARCH-F 8%} 8 B 25 U i 48 80 (AQD 1Y VaR #E4T T BE & 54550 5 SCHk
(6] T AR/ T # FIGARCH i85 7 148 10 VaR . 45 % % W] FIGARCH M # T GARCH # & 5
s SCEk (7] 456 A ¢ 501 5 FIGARCH X REE T 1 VaR #4753 54 5%, WEW] T FIGARCH £
Sz e v KU 45 G P B e 5 Soik (8] M ARFIMA-FIGARCH £ #8 % [6] b 3 15 #1) 5 k47 8 = 9F 45 &
VaR %R AR 4 HE 17 R 56, 45 5 22 W] ARFIMA-FIGARCH g 5 47 b 2 i [5] Ml 3% 1% F) 2% 00 3 2 410, R
B ICIZ I ARFIMA-FIGARCH #5884 5E A7 2% 1 Z1 il % 7 0 25 09 SR IC 1 70 S 5 26 1 . (B 2% JE AT AT
O 4 7 AE DA B 5 B P U 25 B B2 I, 7% B X ARFIMA-FIGARCH 2% 35 7716 1F 5 46 & . I\ i A 2L b
JE A BEEL T B VaR LL K 6 A 56

FIEF ARG H Y U BURRAS, SCER (9] A A mBiE B kgt B R (realized
volatility, RV), YENZN M 2R AES B &7 Gk [10] #57 ARFIMA-RV BB SUER ] RV
(95 1N RE AR G 1 20 1) % 7= (14 08 B0 R 21T - DRt 8 R A TR g U5 S 0 g O s SCk [11] JEF 8 SE ik g R
#37 T ARFIMAX-FIGARCH AL, X4 7= iy 91 6% 17 3 P 2 2 i A7 Wi . 45 R R W51 A RV g ARFI-
MA-FIGARCH #5110 A% B o vy, (H EC ST S A 18 T REA7 /E BRBR A, X 23k RV AR fa v 5 4 kot vl
MELIRL ., R ScHk [12] SSRGS #RE T E LB 2 (realized range variance, RRV), FfiEH
RRV WAL RV (19 5 %, SLE T X RV 5ig B sh R84 w0 0ifk. ek [13] fE3ie BuEw] T
C S I 22 5 Bl %6t L © SE I B R T A S B S Al i i s OBk [14] BT E MR ZEE T T LHAR-
RRV-CJ BAL, 238 7 o B BT A 55 i pE . B BR M DL AT AP s SCilik [15] T ESLBME=HE L T
CARR-EVT #8, 528X H VaR Ml CVaR 18 8546

— 71, BT XA B ST BN 22 B B O e RN T 250 s 55— D i, g RS B AT FF OB A AF A DL R
o B A ST AS B SE AL A S ET IR B OY . AR SCEE T AT BRIk O S B 25, #EN MR ¢ 43 A R B9 ARFIMA-M-FI-
GARCH FERIRY, 3B 9877 W 28 09 W ACAZPE LA K T 220k 43 I AT AT 88087 T A A o XURS: DA SZ XS ik
Li48 VaR W i 5.

1 EFESSSIMREL ARFIMA-M-FIGARCH #5458

1.1 BXI|ME
W2ERFEANSHNBR P RSN SN2, G TRERREMFELEFELS. &P, M HEWE
W, PP HPI IS B A H NS AH NEARS, N EASCS H e ]I w0 as 25
H, WMHIKHZRELH: r,=InP, —InP,,. ZHILEL12], W2ET B H N EBIL G R E LN
(In P —1In P™) .
Y, i — s =1, -, T; i=1, s N (D)
V4ln 2

W RRV, 5& LA 2T B H A e 300 £ 5 1 ~F- 5
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RRV, =>r% . (2)
i=1
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1.2 XMKiZIZHER
ER[16]FZ e Koz, 28 T FIGARCH(BBM) #E, 78 FIGARCH (BBM) #EHI |- % 45 ¥4 ik
TEIE, %54 ARFIMA #2147 ARFIMA-FIGARCH(CHUNG) #BiHl, M.
J@(L)(lL)"l (X, — ) =0(L)e,

\s,ZJaTet (3)
‘(1—5@))0?=w+<1—ﬂ<L>—<1—a<L>—ﬁ(L>><1—L>“2>ef
Hrp, o) 5OW) 3k p Br B EHYE ¢ BB V¥R T o (L) 5 L) 435 I 22 )7 #E 1Y ARCH
WA GARCHI ; &, AHMBESFA, WEEG()=0, E()=0¢ <w., E(ee)=10; d, 5d,n%
KX, FINE RN EESME, Md,, d, € (—0.5, 0], FIAREARKICNHE: Md 3id, €
(0, 0.5], FHHEHAHRKICKE; Hd,, d, € (0, 0.5], FIEHAWKIC”ZE; Q—L)! affiR
SRR 25y, R R T O HA
S 'k —d
“—”’:,ZQ r<k+(1>r<id>” “
IR FIAT AR . SCHRL16] BIAFTAFIN 6, , 0, A XHATAFR0N E 47 %0, JEfiFE T FIEGARCH ##
R, HRM T 2R LLRIR R

(1—a(L) =B —L)"In (af):eri:(ﬁle,Jrﬁg le, D (5)

O WA P m TR R U AETE, X 1S FIEGARCH E"J%Zlilﬂé%lﬁxﬁuﬁi SCHERLL7] 51 In o A4
T HYGARCH R, 2508 7 @& BB i sh i ta iy sgma , X0 450 7 20T LRI

(1—B(L)o> —w + (a(LIBL) — B — BN (I +1Inal(l— L)) }e’ (6)
TR T LI, FIBBDWR LIS E . B2k, FUFFRON DL S & B X W 4R s e, AR SO
@7 ARFIMA-M-HYGARCH #i44 ,

O(L)(1—L)" (nRRV, —p —bz,, —c | 2., ) =0(L)e,

Je, =.Jo,e, (D

(1—B(L)No> —w+ (a(LIBL) — B — BN (1 +1Inal(l— L)) }e’

Ty

J/RRYV,
BRI B, FAFROE I ¢ R FeR, W e <0, MG X oK Sk 19 B 0 K T 1 vt
2 VaR WitE 5K

VaR & SCHAE—E BAR KT o B8 44 75— BN ] N AT A8 32 B 59 fr KA k. il b Al LA VaR 1Y
& L

T RRV 2, B LA RRV A RO S A AL, DG4 Hr a0 o 5 00 1 B9 KU B B, =, =

P(AP < VaR) =a (8
BEXT X HO E S B 22 I ARG J5 R AR AE . BRI ¢ 34 B ARFIMA-M-HYGARCH DR L, 7] LAAS 5
ARFIMA-M-FIGARCH #£#J VaR H .
VaR, =u, + skst, /RRV, 9
HAr. u, 5 1n RRV RWHME; skst, ZrrUEM ¢ 2045 8 skst (0, 1, &, v), H FEGEKFER o 69550100
8. & AmEESEL, v WA M.
ETOLAMZER ARFIMA-M-HYGARCH A 555 VaR B BB
HUE—. 15 RRV, 454 R/S, BAARKL 5 LK AR G U LR G2 120 . R QQ IEH W 431 2
B ¢ oA
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AR BT RN 2200 S5 R AR 22 R A L X ER 22 R A IR AT S O 22 A 56 LA KR A2 G

AR = MET O T B ARFIMA-M-FIGARCH SRR AT S 80 31 DL R U5 0 AR 5

i%mzLﬁWR:u+wtﬁﬁ?ﬁ%w&fﬁﬁﬁﬁﬁ?%ﬁ

A BE L R G R A B0 0 R 8 A5 A B B X VaR BEAT RGO A 50 3 I SR X 43 o B0k 2197
ﬁm%%ﬁx#$£%%mfﬁ T 3 285 70 (7 ROR 383 R Ah 13X — k.

3 SCUESAT

3.1 HIEWKE

o [ B SR T A E Ay U R T, R B 2R R S TR AR BB AR B e S e b T Y A D B 1
(BNt R AT RS R A TR S =N 5SS O (TRl FPA I SN O 7 R L v o O S O R == ¥ <]
“Vi RO B AR SCHERE BURZRARAE IR TE XS 4. AR S SCER (18] MUZNIe . A sk A T 37 SIOUL £ 4 A ok
R A LA T, BERRIS T RE R OR B . DR AR SCHE R T UEZRAE 5 4 Bh s SIUECHE . BORE X R 2016 4F:
1 H 4 H—20184F 12 A 28 H, 34 35 088 M8t . By kI T Wind %R 4 Bl B .
3.2 FItHBESHSHRE

X EUEZRER I RRV AT SEAR G TR 40 A S A 56, A OGS RN T R R

Fz1 LIELIE RRV (R ESITSHRIE

¥IE b 25 A B I g Jarque-Bera
RRV 0.000 021 0. 000 030 4.779 59 31.431 62 33 066.894 (0)
In RRV —11. 170 240 0. 840 570 0.511 29 0. 305 24 34.990 (0)

AT AN, BIELE4E RRV 5 In RRV FSMERT 0, BB A i g0 # s R gRER T 0, £
BN RWERFE. ST F . R A G, RIEERIFE, 455 Jarque-Bera 45 AT H1, AT A M IEZS
o, 22X QQ EIXF In RRV BEARIE T IR A i ¢ o0 A b 47 K1 W7 4551 DL 1.

8
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00

o~

-10F

In RRV

-11p

-12F

3¢

-13 -12 -11 -10 9 -8 7
1 LFIEZIEMRRVETHE: H%HH QQE
WA ¢ 4045 B QQ B AT LIAS A, In RRV BTN a5 FEAS K B — 45 B, DRI AR SCREIBCA i ¢ 43 A A
HARBE S
3.3 WKIBZEERFTERKRE
X FAELEHE In RRV P90 EAT B AR A 36, S5 R 40T R PR
#2 LiE43 In RRV BfIIRKE

ADF #; 5 KPSS 5 56

In RRV —3.9914 (<<0.01) 1. 5178 (<C0.01)

M 2 ATLLE ., ADF K045 R W T )52, i KPSS R 56 i/s 7790 6 A Fa . RS Sk [19] *F
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ADF %54 KPSS f:45 i9 5 . 7 LIS EAELE4E In RRV JFASFE, Rl B — & f K ig A2 .
XF In RRV JF3) A ARG PEREAT 2007, SR A8 2 B, NIEL 2 v on] LA 7 5 64 AR G pR 8L AR 22
18 A R ek . AR SCHR (19 XHRICAZPE S A AR SC R BT 5T, T LA P 91 B B0 A9 A 1 k.

ACF
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Lag
B 2 LiE4:4E In RRV FIIH#HEXE
X FUEZE4E In RRV #6147 R/S K 3045 3 Hurst 48 80, #F 110 40 77 50 K 1012 P 0 58 55 . K 50 45 21 4o

K 3, 4 .

35k / 3.0 )
PP .
g v
30F . 25F ot ~
2) P 2 /
Q\:/ _ /‘/ @ . /.//. -
= 25k 7 E Pt .
S OF .o »
,/// /‘/
| 7 : ) //
2.0 1/ 1 1 1 15 . . |. 1 1 J
3.0 3.5 4.0 4.5 3.0 3.5 4.0 4.5 5.0
InN InN
B3 _LEiFZ4 In RRV BIR/S #HI5E 4 HEEREMR/S KIE

R/S K45 W] Hurst #8880 H =0. 928 2, R-Squared =0. 976 5, [FIN 254 & 3, A H4LE4 %R B
U, H Hurst #8802 K F 0.5 HEGE T 1, BFATRUAIKE FIEZEHE 9 In RRV 730 HA R & K id g4k,
X5 R T A A BT 45 R e — 3K

BT Hurst 38805 d IEUFEE d=H —0.5 R R, M d~0.428 2. X} ARFIMA-M-RRV #5217
PLA . HXLG R 2Z AT 7 7 2RI 5 K0S R, ok A W2 %8 H T FIGARCH R, K 56 25
UL 3.

*3 RAEMKRE (ARCHKL)

Lag 1 2 3 4

P. Value 0.134 5 0.023 1 0.058 1

GEA I 3 LIS, ARG BT A 1. 3, 4 B, WK 1090 B R 48 R R, BIIA R
In RRV ({3 8 R IF AR5 £, AFAE B8R 5 5 221k,

TG R ZEN R/S /gt R Hurst #8480 H =0. 732, R-Squared =0. 650, [R]it454 18 4 7] LIS
WA RO EAE . 3 H Hurst F8 50K F 0. 5. BT DL 7 0% 20 2% W) AE B K g 12 vk,

54 FRATHT AT FAEZRAE ) In RRV A 507 2 ME RSS2 RRAE , 45 & FIGARCH Xt
ARFIMA-M-RRV # 37 AU 0 2 A,

0.014 4
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X In RRV FFH#47T 0. 428 2 Br 2243, FEX 438U 2243 J5 0 In RRV ¢ 310 85 5 AH 5 DL K2 A A0 56 2

B X B RNA S R S AT RE By IS SR AR R PR

x4 HEMESHIE In RRV B35 ACF 5 PACF

Lag 1 2 3 4 5 6 7 9
ACF —0.122 —0.103 0.094 —0.122 —0.032 0. 055 —0. 066 —0.017 0.008
PACF —0. 446 —0.031 —0.001 0.048 —0. 056 0.002 0. 000 —0.016 0.010
T HMERE, 1
A 2 Loa, L
Loy |<<——(+2 2)? =0.128 k=1, 2, 3, +- 9)
Pr I~ N ;‘O
XTImO R B, FEATE
2
‘Sgkk | << ——=0.073 =2, 3, 4, - (10)
N

MG Box-Jeins %€ Br B3 . AT DL E R R [ IR EBO8 1, B3 FHBECh 0, RIS ARFIMA-

M-RRV (1, 0) ##, [, #i%E ARCH 5 GARCH #3901 ¥r.

S %E % FIGARCH (CHUNG) , FIEGARCH P& HYGARCH #3575 T ARFIMA-M-RRV 3K
CAZHETY, JERIH I T BHHH 835 i KABUSRAG X S BGEATAN T S84S5 W% 5.

RS R OBTERBEMITER

R FIGARCH FIEGARCH HYGARCH
—11.411 4 —9.814 9 —11.355 0
Cst (M)
(0. 000 0) (0. 000 0) (0. 000 0)
—0.1219 —0.171 8 —0.137 5
AR (1)
(0. 000 0) (0. 063 5) (0. 000 0)
[ 0.029 1 0.024 5 0.032 5
D
(0. 000 0) (0. 0001) (0. 000 0)
—0.035 3 —0.032 3 —0.032 8
.
(0.000 0) (0.0004) (0. 000 0)
; 0.476 7 0.554 5 0.484 6
1 (0.000 0) (0.000 0) (0.000 0)
0.171 1 0.000 1 0.099 6
Cst (V)
(0. 000 0) (1. 000 0 (0. 000 0)
0. 000 0 0.155 9 0.001 7
ARCH
(1. 000 0 (0. 842 9 (0. 000 0)
, 0.1218 0.751 0 0.175 5
GARCH
(0. 000 0) (0. 006 0) (0. 000 0)
; 0.107 9 0.155 5 0.295 5
’ (0. 000 0) (0. 638 6) (0. 000 0)
. 0.639 0 0.636 5 0. 605 0
(0. 000 0) (0. 000 0) (0. 000 0)
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1Y FIGARCH FIEGARCH HYGARCH
7.679 1 8.144 5 6.803 5
U
(0. 000 0) (0. 062 5) (0. 000 0)
0.162 1
EGARCH (6,)
(0.415 D
0.083 4
EGARCH (6,)
(0.616 6)
—0.6256
Ina
(0. 000 0)
AIC 8.453 4 12.514 0 10. 464 6
HQ 7.319 3 11.148 7 9.213 1

iR AR5 P RI S HUGTTE AL, TRUR B

1) FIEGARCH 1 BYATAF I S50 A 3 XG55 Ui Wl 1 34908 07 B2 51 A B9 AT AT 300 L 4 5 56 M 2 i 1
In RRV WFTFFRLN , #F 1805 22 BRALHFIIE A B 3E. RS &, PR AR (1) MAG 145 R A A &
F.d,>0.5, £W FIEGARCH )& 5 T3 B 5 2.
2) HYGARCH 5 FIGARCH X F d, MAIHEXHEE T 0.5, 3L T In RRV RSR KIS, 7 i

d,=>0 HAKHEUT 0.5, WL T B 2 AR K AC A2tk X 5T SO0 45 31 58 4 — 2L

3) FIEGARCH ) AIC 5 HQ H¥J KT A 2 AL, i HYGARCH 5 FIGARCH ) AIC 5 HQ
fEAXT /N, B4 FIGARCH ) ARCH i)t A &%, Wik FIGARCH 5 HYGARCH fg 5 i #b X} i 3l %
M50 2T R A, (A HYGARCH B4 F FIGARCH.

3.4 VaR itE 5K

Bt VaR, =u, +skst, VRRV, %} HYGARCH 5 FIGARCH T VaR #4711, IR0 45 Rk 7%

Wk 36 5 s S o r 8O 3 ASIERS R B0 45, HHR SRR A R Lk 6, 7 HI& 5.

K6 KMERBER

B Al I L B # Kp gEiti pfH
FIGARCH 0.950 0 0.954 7 0.364 5 0.546 0
0.975 0 0.978 8 0.998 9 0.312 0
0.990 0 0.989 0 0. 065 7 0.797 6
0.995 0 0.991 7 1.272 0 0.259 4
0.997 5 0.993 1 3.742 4 0.053 0
HYGARCH 0.950 0 0.953 4 0.184 3 0.667 2
0.975 0 0.975 3 0. 003 5 0.952 6
0.990 0 0. 9890 4 0. 065 7 0.797 6
0.995 0 0.9917 8 1.272 0 0.259 4
0.997 5 0.9958 9 0.634 0 0.431 2
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RT PEFNBBREER

B o3 KK Geit p1E
FIGARCH 0.950 0 12.74 0 0.047 4
0.975 0 3.024 1 0. 805 8
0.990 0 0.452 3 0.998 4
0.995 0 1.148 5 0.979 4
0.997 5 2.189 3 0.901 5
HYGARCH 0.950 0 7.657 4 0.439 8
0.975 0 2.628 2 0.853 9
0.990 0 0.452 3 0.998 4
0.995 0 1.148 5 0.979 4
0.997 5 0.507 1 0.997 8

& JaR(0.950)
X VaR(0.975)
—— Returns s ”

In RRV

-13 L L
0 200 600

5 HYGARCH # % VaR (0.950; 0.975) &

454 VaR iR SR 525 1T LU B .

D RgHEKE I P, HYGARCH £ 0.950 0, 0.975 0 A K& 0.997 5 4> o7 30 T By W 2h A0 XF T FI-
GARCH T 7 B 3230 % B B i 8, p (R BEE LT FIGARCH, JtHAE 0. 997 5 43 (i % F FIGARCH Xt
RiE p fHALH 0.053 0, Koegh 4w AR, KW HYGARCH £ 0. 997 5 430 F p {h 0.431 2, fig
gt Xof R i DXL S 32 A7 4 7

2) B E T, FIGARCH 7£ 0. 950 0, 0.975 0 LK 0. 997 5 ¥ F Y p HE/NT HYG-
ARCH, JoHZTE 0. 950 0 2380 R I p (EAA 0.047 4, R AEH A, (T HYGARCH X i ()
0.439 8, XEMIEN BB T HYGARCH [RIFE it 58 4l Xof 4% st JXURS: 37E 47425 7h1.

Zi B, HYGARCH X F ARFIMA-RRV &8 VaR BYAG R B4, BE NS 0 I 3 107 A4 o) s 22
T3 3 1) A ity DR

4 #&

ARICHE G BRI FERE T, 51 A RRV, Z5GFLAFRON , XX C A2 #4730 500 5 e 57 A0 W A A A, X
BERIE VaR AT RS, 828 T TF458 .
1) FiEZESE In RRV JPF HA RIGE R HFHIE, 2454 Jarque-Bera K256 DA & QQ &, A LIAS AL A4 ik A
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B ¢ oA

2) G A RNARK L, AMXEKRE . B ERK K R/S KKl % _EIELZ:4E In RRV F51 A7 XKD
A WY RRAE.

3) X FIGARCH, FIEGARCH Pl & HYGARCH F i ARFIMA-M-RRV # AT HIG . 458K FI-
GARCH 5 HYGARCH #l & 45 R84, Hh HYGARCH W4T FIGARCH.

1) % FIGARCH 5 HYGARCH T ARFIMA-M-RRV HEBIHE1T VaR 45 WOR K 36 5 3 28 40 r Bk
5, g5 EH HYGARCH BESE 4 H %) i) [ IEZE 48 In RRV ¥ F1 6 AR i KU R 1) VaR.

HH SRS AT, B X EUEZRAR T LA A W ¢ 43 A6 T ) ARFIMA-M-RRV-HYGARCH £ # 5& Xf 1)
Uiig RUBS: B 1 VaR SEAT B L5 i, DA 52 B0 B A 501 4 mlt DR 4 .
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