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Abstract: Deepening division of labor is an effective way to promote agricultural economies of scale. This
paper introduces the concept of division of labor into DSGE model, and analyzes the impact of deepening
division of labor on agricultural economies of scale from the perspective of general equilibrium. It can also
study the role of deepening division of labor from mechanism, and further analyze the impact of deepening
division of labor in different production links on scale economy. The results show that: (1) The overall
improvement of agricultural industry economies of scale is due to the interactive equilibrium among the
links of division of labor, and the division of labor service impacts the division within the section of agricul-
tural management, which makes the agricultural economies of scale obtain multiple sources; (2) The
deepening of vertical service can promote the realization of agricultural economies of scale. The higher the

cooperation proportion of farmers participating in post-production service (transportation and marketing
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service) is, the lower the marginal cost of agricultural production and the average cost will be. Under the
positive impact of service input efficiency and intermediate product input efficiency, it can be observed that
farmers expand the production scale and achieve economies of scale.

Key words: economies of scale; DSGE; new agricultural operation pattern; division
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