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Abstract: Improving the income level of rural residents and optimizing the income distribution structure is
the key to improve the happiness of rural residents, and the necessary condition to achieve common pros-
perity. As a technology-driven financial innovation, fintech has significantly shortened the distance be-
tween people and finance, as well as between rural and financial sectors. This paper uses web crawler tech-
nology to construct and calculate the fintech development index of 31 provinces (municipalities and autono-
mous regions) in Mainland China, and then empirically tests the impact of fintech development on urban-
rural income gap by using linear regression model and threshold regression model, respectively, with the
provincial panel data from 2011 to 2019. Fintech development was found to narrow the rural-urban income
gap, and this result remained robust after using instrumental variables to mitigate endogenous problems

and a series of robustness tests. It is further found that with the improvement of economic development
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level, the impact of fintech development on narrowing urban-rural income gap will be significantly
strengthened. Therefore, in the future, the construction of fintech infrastructure should be strengthened
for rural areas. The development significance of inclusive finance should be deepened, and the risk preven-
tion ability of fintech should be strengthened.
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