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Abstract: Based on the data of urban residents in the 2017 CHFS, the paper finds that social endowment
insurance can alleviate the uncertainty expectations of urban residents and thereby reduce preventive sav-
ings for residents. At the same time, by changing risk attitudes, it increases the probability of family par-
ticipating in risky financial asset investments. As an informal security system, social networks not only
can ease uncertainty and liquidity constraints, but also can change risk attitudes and social interaction. So,
it can promote family participation in risky financial markets. However, with the participation of urban
households in the formal social endowment insurance, it will squeeze out the impact of social networks on

the investment of risky financial assets. The regional estimation results showed that the squeezing out
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effect of social endowment insurance on social networks was more obvious in the central and western re-
gions. We re-examined the results by changing the estimation method, adjusting the sample, and changing
the squeezing out effect measurement method, and found that the results are robust.
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