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Abstract: The inhibiting effects of green finance development on carbon emissions reduction has attracted
extensive attention from academia, while aforementioned effects may be moderated by environmental regu-
lations. Based on the panel data of 30 provinces in China from 2003—2021, this paper examines the rela-

tionship between green finance development and carbon emissions, and studies the moderating role of envi-
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ronmental regulations. Our findings point out that development of green finance can reduce carbon emis-
sion intensity and per capita carbon emissions, and there is a time lag effect. Meanwhile, the implementa-
tion of green finance policies will strengthen the carbon emission reduction effect of green finance. Addi-
tionally, administrative regulations and public participation regulations have moderating effects on the car-
bon emissions reduction effect of green finance, whereas the economic incentive regulations have no moder-
ating effects. In view of this, the government should prioritize the consistent and steady development of
green finance and facilitate the green finance legislation, and upgrade the environmental regulation tools
system, to enhance the synergy effect between environmental regulations and green finance.
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