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On Analysis and Policy Suggestion of Mathematical Model

in Workers’ Endowment Insurance
——Taking Wenzhou as an Example

WANG Xin-cheng

Public Education Department , Wenzhou Vocational and Technical College, Wenzhou Zhejiang 325035, China

Abstract: Retired workers endowment insurance is a hot topic concerning the people’s livelihood in current
times. According to the average wages of the workers in Zhejiang province from 1985 to 2010, we have es-
tablished a Logistics model to forecast the average wages of workers from 2011 to 2045 reasonably. Ac-
cording to the pension replacement rate and the mathematical model of the gap of pension insurance fund,
we have conducted a comparative study on the pension gap and replacement rate for retired workers who
begin to pay pension in 30 year old and 40 year old until the age of 55, 60 and 65 years old. We have put
forward effective measures which can achieve the target replacement rate and maintain the balance of pay-
ments of pensions.

Key words: pension; logistics model; payment index; replacement rate; pension gap
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