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Influence of Ownership Structure on Total Factor Productivity
of China’s Listed Company: Empirical Study on Olley-Pakes Methods

Al Wen-guan

Antai Collage of Economy & Administration, Shanghai Jiao Tong University , Shanghai 200030 , China

Abstract: Enterprise efficiency is not only an important index of macroeconomic, but also the direct con-
cern of micro enterprise. Among numerous efficiency indexes, the total factor productivity ( TFP) which
reflects enterprise production frontier is the key point of this study, and the ownership structure will influ-
ence the distribution of enterprise production factors and resources, thus directly or indirectly have an im-
pact on productivity. Therefore, in this study the relationship is to be analyzed between ownership struc-
ture and TFP according to theory about corporate governance. On this basis, this study took the panel data
from 2010 to 2013 of domestic listed companies as the sample, utilized the Olley-Pakes semiparametric
method to estimate the companies’ TFPs, and conducted empirical research on the relationship between eq-
uity structure and TFP in the framework of principal agent theory. The results indicate that, as for the lis-
ted companies, there is a strong positive correlation between equity concentration and TFP. With higher
equity concentration and stronger incentive of controlling shareholders, there is more likely a support effect
boosting the TFP. Proper structure of equity concentration and balance helps enterprises to enhance the
TFP, improve the utilization efficiency of resource commitment and promote production and management.
Key words: ownership structure; total factor productivity; Olley-Pakes Method; check-and-balance of

ownership; concentration of ownership
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