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On Impact of Corporate Environmental Information

Disclosure on Equity Cost

ZHAQO Xuan

Finance Department of Southwest University , Chongqging 400715, China

Abstract: In the recent years, incidents of environment pollution occurred frequently in China. The fog
haze is more and more serious, so environment protection is imminent. As the heavy pollution industry,
thermal power industry’s responsibility of environment information disclosure is becoming the focus of peo-
ple’'s attention. Based on the sample of listed corporations of thermal power industry, content analysis
method has been used in this paper to measure the corporate environmental information disclosure level,
and the relationship between corporate’s environmental information disclosure and equity cost has also been
empirically studied. It has been found that there is a significant impact of listed corporate environmental in-
formation disclosure on equity cost in thermal power industry, and there is a significant negative correla-
tion between them. Though the corporation environment information disclosure level in thermal power in-
dustry shows an increasing trend year by year, it is at a low level. Under the serious situation of environ-
ment pollution, listed corporations is changing from passively adjusting to environment surveillance to ac-
tively implementing environment management.

Key words: thermal power industry; environment disclosure; equity capital cost
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