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On Effect of Operation Rail Transit on
Housing Price-Taking Chongqing Rail Transit 3 as an Example

WANG Bo', CAO Ji-ming®

1. Chonggqing University of Education, Chongqing 400060 , China ; 2. Tongji University , Shanghai 200092 , China

Abstract; Taking Chongqing metro line 3 as an example, referring to the natural experiment with “influ-
ence group” and “reference group”, the effect of the rail transit operation on housing price has been ana-
lyzed by the hedonic price model and the difference in difference model. The results show that, from the
perspective of effect, the rail operation has positive external effects, its positive impact is far greater than
the negative impact, increasing the housing price besides; from the scope of impact, the rail operation
shows a significant submarket, which has no significant impact on the residential area close to the tradi-
tional commercial district, and has significant influence on residential far away from the traditional com-
mercial district; from the degree of influence, the rail operation makes the price of newly developed resi-
dences within 1. 5km away from rail stations increase 4. 5% higher than that within 2—5km away from rail
stations in areas far from the traditional business district. The research conclusion can provide a reference
for housing purchasing and the investment of residential buildings beside the Rail transit.

Key words: operating rail transit; the hedonic price model; the difference in difference model; Chongqing

Metro Line 3
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