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On Dynamic Effect of Informal Finance and Private Economy

JIN Ya-nan

College of Business & Economics, Australian National University , Canberra 2913, Australia

Abstract: The purpose of this paper is to explore the mechanism and practical effect of informal finance and
private economy. Based on the data of informal finance and private economy in Chongqing from 1997 to
2015, this article takes static and dynamic combination of econometric methods for empirical research. The
result shows that there are an equilibrium relationship between informal finance and private economy in the
long run, besides there is a mutual Granger causality relationship between informal finance and private e-
conomy, meanwhile, the spatial state model found that there is a certain time variability in the long-term
positive correlation between informal finance and private economy.
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