%43 % F 11 o od UL K F R (BARFR 2018 4 11 A
Vol. 43 No. 11 Journal of Southwest China Normal University (Natural Science Edition) Nov. 2018

DOI:10. 13718/j. cnki. xsxb. 2018. 11. 001

7 R AR AR 3% 7 M RS Bk 3 B A B
IRA.

R B e S G T#bE. m ME 675000

WE: 5EA R R Kou Bk BOWAUE M8, 5 FLMEA T M, #4375 Euler Al Crank-Nicolson
W 4 B O R B 2, T 5 4 7 P v A0 e A 2 20 30 0 R T A ARG . B G AT 3R U T AR I B U I Ol M-
FERE. BUE SR UL T ik A otk

X # R ARARE; B BONAUEA ;4R =t

FESZES: 0241.82 NEIRED: A XEHE: 1000 -5471(2018)11 - 0001 - 07

STSCE A BT R - FRIERY Black-Scholes [B FRAVE ™ f i M2 2 S 36 BOH R HE 25 44 3¢
5 SEPR AT AT AW ORI — B R R A U 2 R A S B B RS, O T R B R S R A
AT T I ACE B AL 25 R s AR TE 2, Hoh Merton™ il Kou™ Bk 47 U AR Y Fir e 25 114 9 3 26 it 2%
55T 5 g Bk B R T s, 2 B T ATz G s

AT WIAGE N Jr ik LA PIRIE . BEVL 7 i F R i s 7 32 (PDE) J5 k. BEML 5 ¥ 46 5 0 R I%
B . OIS Tk 4F. PDE i 66 BR 22401k . A BROTIE AV BRIR B S50 1. R Kou FEALTF
8 R A E i BAT S 7 B8 2 2 (LR T e i B (8 07 125 B B 58 0] T 42 2 1 26 U AUE i B AR 47 1Y)
e R

ﬁﬂ:éf A RITZ ], A E T Kou A9 0] J5 Euler fil Crank-Nicolson W #4288 #A BR AR B =,
HOH S I Y0 1 S0 AT BRAR AR XA AT RO R A A

1 By EUARURE
BERR (W8 7= e o 08 2 1 T L B O

fé(g = i +0dW (D) +d( V) "

Hore o 23 50 R 08 R AR B AT e A R BRI B B SR 2 RN B R, W () NARMERI AT B B, N (o) ok
FE R A IR LR s (V) S — R AV ST R 43 45 1 BE DL AR S A I FL IR DA X S04 B4 % B o A
jqazy”fl sy <1
|pary s y=1
K prgoar > 1, ax #IRIEHE, H p+q= 1.

1 3C#k [10] 7T %0, Kou # A F BR X Bk 4 #O W AU o W 2 a0 F fw B 4 B 4y 5 B2 (partial

Sy = (2

O YR B 2016 -10-19
HEWH:. ZEAAFTTESTE (2015Y443) ;5 F MR E# B2 A B T ¥ B B (XJGG1601).
EF A H/AMEA983 -, T, M. B2, 3222 G BT 55 R T30 7 R 801 fige 12 R W 5



2 79 i T e K F F IR RFAF R http://xbbjb. swu. edu. cn % 43 K

integro-differential equation: PIDE)

v, — Lo 2o, — (r— A0, + (r+A)v—AJ “oCay) f(y)dy = 0 (3)

2

0

H: (z, 2) € (0, TIX[0, 00), ¢ = T—t, t FYHINE, T HEEAH, » HEREF R, 8= P

a1—1

S L B REGAT IR JE A

"U(Ty O) - K67777 llm 'U(Z'y f) - O’ T 6 (O’ T] (4)
WME AN 00, 2) = g(2), H
g(x) = max{K —x, 0} (5)
Hrb K R aioE ik,
SR EECAE L K AR (3) TR AT AR FR A Ry AR

w9/ v N N J ‘ B
or 81<p(1)81>+q(1)81+w )L(O"u(xy)f(y)dy> 0 (6)

Har, pla) = %0212, g(x) = " —r+ADx, ¢ = r+ A, I HI5 AR AW E 54 F ik A 444

2 BREREIX

HAALAE i (] 0 & AR X IR0, 00) X [0, T by AT R EUE Jr 74 B0, FRATT 20 8 D 1] A0 B o) 72
— AW X0, XX [0, T] Ik, Hp X EHME R,
2.1 o ER

SR FH SCRIR 10 ] w4 2 Jfi (i B A At 4 2 36 7 A (6) v il AR 43 T

- AJ::v(Iy)f(y)dy

VAT AT . IR0 B HUS BT A5 0 B8 % E N R.

FfEHAE, ERAYXT E = [0, X1 AEWF X5 M50 T,

0= Ty < x) <Xy < oo < Xy < X = X

Hrp: mEEK =2 — 21 = 5, E. =[xy, x,]si= 1, um.
m

/?\yzf, D]'Jﬁ

Lo (=
J— J o(ay) () dy = j 4L)dz %
0 0

x

W T sy, J =7 +J, K

L) f[ =
J- :J Jﬁdz = qazx*“ZJ v(z)z2 'de (8)
0

X 0

Lol f(= .
J = J %ﬁdz = palz'“'J“v(z)z R (9

Tk, HEBE T WAELE. AR E oG =1.2,m—D A, f

i—1
I = qazz»rﬂzj o()ze e = D05 (10)
0 =0

a_



% 11 Ho A A FRARAR R N R R PP R AR A 3

Jy = e | oo dz an
X L2 20 ] EXF o) PRATRPEIGE AT, 15 7
I~ A = iAzj (12)
Hop B
A, = qa1J+ (11”}: vz, + 2 v(«rﬁ]))z"z "z (13)
BT
A, = (a:ﬁ;h[( el +
@7 = (=) a? Dola )]s j = 1,2, —1 (14
Al —azq+1< ) [0(0) 4 av(a)] (15)
BT A, . (14) X5
Ay, = (%1)%;\;],]‘:0,1,---,1'—1 (16)
P& A (12) K, AT IR 8 HE O R T
Ay = (:I)RZA[ A i =01 — 1 an

THEL T B ELT, 3]

]i‘ ~ A = EA,‘}., (18)

Hr
Al & pa a8 fwlv(z)zf“l*ldz, J=is.m—2 (19
Al .~ pa 2t 'J v(x)z 9 'dy, j =m—1 (20)

m—1

FEX A2 s a0 ] EXF o(e) SEATIR(E AL BOIF R A, MR (19 ] IS Ky

Al :7”71[@(“ — (2 — bz, Do) +
—Dh i 2D
(rj 1 — (z; )z Yolaj )]s j = dsem—2
M AL, BEEXE [, o) EREBES. KIOBEY 2 = o, B ALHER o) = ole,) +
c(x—a,) Wor. FHEBRINA v(x,) =0, c = 0; M FHEKMA v(x,) =2, —Ke™, c=1. i

Al :L[(I};al —(xp —a ), v, ) +
(aey — Dh (22)

(xha — (a2 olx,) + xh 9 he]
R, @I AL IR AN 33 HEOC R BLOL

Al — (E)GIA,*+AL.H, i= 2, am—1 (23)
X

H A, = A, ATHI22) g i
Zi F A
(Rv), =— (A, +A/), i=1,.m—1 (24)
Hr v = (vs 00 o0y 0, 0T FGn— 1) X 1B AR H 6 .



4 B HFERFEFIROARAF RO http://xbbjb. swu. edu. cn % 43 H%

FATERE . AR (17D F(23) 253 BR LA b B IS8 T4 R AR Iy . 6 T B3 38 3 i
AR R A 0T A H S T
FE 1 WMIEEAEN < € 0. T], 8% (e, ) XF 2 € [0, X] “WrESiT S, WY = 0,
a >1 B, A WF 458 oL
[ Jo—A = 0GH, | ]I —A] [= 06
I 21 SR R AL AR R Z R
SIURAAD ., =0, R, <0, VjH#ivi=1,m—1

2.2 ARERENX

Bl R sk Bzs 8] Uy, AR T T, B9 tEA Ry |, BRI 2 -

(D) v, € CE) s 1,(X) = 03

(D) v, A E, B2 MR, & 504l 50T 0 P i 00 ELME— B 2 . O R 3 A6 36 ek B2 8] AR
wor T

0=x) <at <<az < <x,1<x,=X

HICE, =[x 22 W ES =[xt 2t 1L E, =[x, 1, 2, ].

SRR 56 bR K025 ) V7, AR RE T T 8990 1 BRI eR B0 23 ). B A0 R A 00 B BR B o) BSR4

(D) v, (x) =0, 2 € E};

(D) v, FEHANES B

8 ZRA R T AR (6) X N Y B AR IR B X 5K v, € Uy, flifG

J(%, 77}/1)_’_61/,(21/1’ ;1/1)207 V;MGV,X,O<T<T

ot (25)
v(0, ) = g(x), xr e E
B S
J +a/('l)/9¢) iZO,"‘,m—l
(26)
1‘0(0 x) = g(x), r€e E
Horp{¢,) MK pRE 28] V), IR %, HA
(,l/l('U/,y ¢,>: i 'U/(T l)*])+l"(1/(T+ )+J %q(f)ildl“‘k
"L
J‘ Zw,dx*/lJ ]dx,z—l ceom— 1 27)
a/(vlvf’o)*( 1*7+*L>"Uo+<q%)*p%}>v1 (28)
h 2 h
ZoAT PR FRES T, DU) >4 2 0 2 (25) A I ) 4B BT R
@4_5‘, = f 29)

Hp. § =P+ R, RABDHE TSP, PO AEFLS 543 X5 R 18 = X} £ B4
XTF=XAEWEE P, AT EEER L.

EI 3 MBRSEGE >0, 2>0, a>w—wﬁ—a>w—rﬁ,ﬁﬁp—u%—¢ﬁm
JCE M IE R S e MR RET BT R i = 1, om— 1, A

DIP =D, >0, P, <0(Yj#iD. (P—AD,, >0



% 11 # Ho g FRARAR R N R B B AR A 5

AT MBI BRI £ > 0.2 0, 2o S r— AL B’ > AL —r . EBUERE S — P+
R 22— X AICER N IER M E .

XFLO, TR 53 0 = 70 <o) <<+ <7, = T, HpEEME LK R Ac = % W) 3K figt T3 72 (6)
BB A RIEEE AN R (G =1, <, n) € U,, ffifg

3.0} v) +a, (v, v,) =0, Yu, €V, (30)
Jo_ o1
ﬁ¢:aa:3%iiawﬂzﬁﬁwyﬁnw.%e:1w,%ﬁ@m@ﬁmﬁwﬁuM»%ﬁ;%@:%
B, #%3(30) A8k Crank-Nicolson(CN) #4620, % (30) B b4 4 =X
i 72 J— L _ _ (G—D
(ATIAFﬁS>v (ATI (1 0)5)v + f (3D

;H\:’:Pijzlv"'an§(9:1ﬁ%%-
F o B 4 AT, T T2 AR T
i1 HEIRG) SHEWE >0, 1 >0, %02 >r—2x %u%az > —r, HETREIZDK Ac 7850 /I,

é%ﬁﬁ%i}+%%—4ﬁﬁﬁ%ﬁE%Mﬁﬁ.

3 HEXRK

T T FH B S 56 R 56 UE SR O VR AT RO, B S AU
c=0.15, r=10.05, T=0.25, K =100, A = 0.1
ar = 3.046 5, @ = 3.077 5, p = 0.344 5, ¢ = 0.655 5
HATHE X R0, 3000 X [0, 0.25]. X HAYHIA 2805 ik (8 — 10] Hh i BUE A [R].
BUE LI, 4 E S o MATLAB R2011b, HAE[R —& CPU Jy 2. 40 GHz, NfFH 4. 00 GB 4~ A
EACA G FIEAT. m F 430 28R e T 1) RS R] 5 A 3 . AR 25 SR

— * P
Error = 7H v ;U E
o |-

Hopre |« 1y R m B 2 EG o Mo 5300000 ¢ = 0Ce = T I 21 i 50 {F A 12 25 05 1f it
B, ER TR CN AL, S TR BRSOV AR S 8645 T AR I AUE. AR 1 R HER . 24
A 50 T I S A 34 WAL 80 2 2% o Tl
£1 RACNBATEMBHERMNERARE

o Put option Call option

(0, 90) v(0, 100) v(0, 110) v(0, 90) v(0, 100) v(0, 110)

(300, 200) 9.429 832 2.724 851 0.551 015 0.672 051 3.967 071 11. 793 235
(600, 400) 9.430 162 2.729 738 0. 551 929 0.672 382 3.971 958 11. 794 149
(1200, 800) 9.430 321 2.730 861 0.552 179 0.672 540 3.973 082 11.794 399
(2 400, 1 600) 9.430 394 2.731 124 0.552 267 0.672 614 3.973 344 11. 794 487
(4 800, 3 200) 9.430 427 2.731 185 0. 552 301 0.672 647 3.973 405 11.794 521
k[ 10] 9.430 457 2.731 259 0.552 363 0.672 677 3.973 479 11.794 583

Hk, IATERE 125 T Kou Bk H5UE B AL BIEH 4% iif 187 DL A i 5 B B] 2 9 B . Delta {E Al
Gamma {H, HPRKHT CNAERIERFEH K (n, n) = (4 800, 3 200) RS, HEI 1 AMEEL, A
FRAARBLUK i Fr A9 RO B0 45 R R fa e A9



6 79 i T e K F F IR RFAF R http://xbbjb. swu. edu. cn % 43 %

100
80
@ 60
X
& 40
20
0.2
9 5016
50 100 ’
150 200 250 500 0% pjaye : . . .
B 0 50 100 150 200 250 300
i
5 0.06
Oy 0.05 |
_02 L
03} 0.04 }
im_]j _0.4 o \‘N]g
2 05| gm&
o © 002
07} a |
08¢ 001 F
0.9}
210 1 1 1 1 1 J 0 1 1 1 1 1 |
0O 50 100 150 200 250 300 0 5 100 150 200 250 300
B R

B 1 Az
el . TR 2 P T PR 4 B Eors U B BUE il R 22 A1 CPU Bf Rl 38 2 AT LLE i R A% 2035 B I
F& 1) Jom 2% 177 A2 A5 SRS A . {2 )2 Crank-Nicolson #% 0% 22 il CPU B[] 37N F 1) 5 Euler 4% 3.
F2 TWHBRAHITEIREN CPU R E (FBEAN)

i 5 Euler #% 2. Crank-Nicolson #% =,

e ) % CPU it fi] /s TS CPU fffi] /s

(50, 50) 4.92 X 107" 0. 05 4,63 X 10! 0. 04
(100, 100) 1.17 X 10°* 0.12 1.01 X 10°* 0.09
(200, 200) 3.51 X 10° 0. 26 2.66 X 10°° 0. 25
(400, 400) 1.11 X 10° 0.69 6.45 X 107 0. 66
(800, 800) 3.43 X 10°° 3.93 2.39 X 10°° 3.77

4 4 i

ARICH e TARMEARITA M. Mg T Kou BB HUNAUE B ) 1] J5 Euler Al Crank-Nicolson P 4x
B 2 UG AR I SCHERL10 ] v s R0 a8 U 24 3 I B2 vp (9 AR I, O — AP B IR T B ORI 9 MR
Metk . fr)a . BUESCE SR 1 3CHh J7 VR B A AT AR Ad .

S E K

[1] BLACK F, SCHOLES M. The Pricing of Options and Corporate Liabilities [J]. Journal of Political Economy, 1973,
81(3): 637—654.

[2] MERTON R C. Option Pricing When Underlying Stock Return Are Discontinuous [J]. Journal of Financial Economics,
1976, 3(1). 125—144.

[3] KOU S G. A Jump-diffusion Model for Option Pricing [J]. Management Science, 2002, 48(8): 1086—1101.



% 11 # Ho g FRARAR R N R B B AR A 7

[4] KOU S G, WANG H. Option Pricing under a Double Exponential Jump Diffusion Model [J]. Management Science,
2004, 50(7). 1178—1198.

[5] TAVELLA D, RANDALL C. Pricing Financial Instruments: The Finite Difference Method [ M]. Chichester: John Wi-
ley Sons. 2000.

[6] ANDERSEN L, ANDREASEN J. Jump-Diffusion Processes: Volatility Smile Fitting and Numerical Methods for Option
Pricing [J]. Review of Derivatives Research, 2000, 4(3): 231—262.

[7] D’HALLUIN Y. FORSYTH P A, LABAHN G. A Penalty Method for American Options with Jump Diffusion Proces-
ses [J]. Numerische Mathematik, 2004, 97(2) . 321—352.

[8] D’HALLUIN Y., FORSYTH P A, VETZAL K R. Robust Numerical Methods for Contingent Claims Under Jump Dif-
fusion Processes [J]. IMA Journal of Numerical Analysis, 2005, 25(1): 87—112.

[9] SALMIS, TOIVANEN J. An Iterative Method for Pricing American Options under Jump-diffusion Model [J]. Applied
Numerical Mathematics, 2011, 61(7) . 821—831.

[10] TOIVANEN J. Numerical Valuation of European and American Options Under Kou’s Jump-diffusion Model [J]. SIAM
Journal on Scientific Computing, 2008, 30(4): 1949—1970.

[11] ZHANG K, WANG S. A Computational Scheme for Options Under Jump Diffusion Processes []J]. International Journal
of Numerical Analysis and Modeling, 2009, 6(1). 110—123.

[12] Z=ig . ExUBCE M98 B0m 2 00# Ko i [T, PE R K 28264 CHARB2E R . 2014, 39(8): 86—89.

[13] H/MAE . BB EE. WA IR E M £ [T, 5424, 2015, 37(1): 67—82.

(141 H/ME, BefRee, & 8. AREBLEEMBY HONAL (1] RS2 CARBIARD » 2016, 44(9): 14581465,

[15] BAI Z Z. Modulus-Based Matrix Splitting Iteration Methods for Linear Complementarity Problems [J]. Numerical Linear
Algebra with Applications, 2010, 17(6): 917—933.

Finite Volume Method for Pricing European
Options under Jump-Diffusion Model

GAN Xiao-ting

School of Mathematics and Statistics , Chuxiong Normal University , Chuxiong Yunnan 675000 , China

Abstract: Finite volume method has been developed for pricing Kou jump-diffusion option model. Based on
a linear finite element space, both backward Euler and Crank-Nicolson full discrete finite volume schemes
are constructed. For the approximation of the integral term, an easy-to-implement recursion formula has
been employed. Theoretical analysis shows that the discretized system is an M-matrix. Numerical experi-
ments confirm the efficient of the proposed methods.

Key words: finite volume method; jump-diffusion option model; full discrete scheme
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