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Analysis on Impact of Urbanization
on Agricultural Economic Growth Based on CGE Model

NIAN Yan

School of Economics and Management . Yiwu Industrial & Commercial College . Yiwu Zhejiang 322000 ., China

Abstract: The rapid development of urbanization has led to the transfer of a large number of rural labor to
cities, which is an important issue for the impact of the transfer on agricultural economic growth. In this
paper, CGE Computable Equilibrium theory is introduced into the study of this problem, and the CGE
model is constructed by integrating many factors, such as the number of labor force, household consump-
tion, household income, agricultural GDP and so on. According to the actual situation of the three re-
gions, the hypothesis of empirical research is set. The results of empirical research show that the transfer
of rural labor force brought by urbanization promotes the development of agricultural economy, promotes
the increase of agricultural GDP and restrains inflation. Further research results also show that the trans-
fer of rural labor force can promote the manufacturing, construction, transportation, tourism and other in-
dustries in rural areas, and the promotion of the central and western regions is more obvious.
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