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Correlation Analysis of Leverage Ratio and
Debt Risk of Listed Enterprises in Henan Province

——Comparative Analysis Based on Different Ownership Enterprises

JIAO Yong-xiang

Zhengzhou Shengda University of Economics , Business and Management, Zhengzhou 451191, China

Abstract. Correlation analysis and regression analysis have been used in this paper to investigate the corre-
lation between leverage and debt risk of listed enterprises in Henan Province, and to analyze the correlation
between leverage and debt risk and the financial index in the Z-Score model. The study shows that the
probability of debt risk of listed enterprises in Henan Province increased by 0. 5 percentage points for each
unit increase in the weighted total leverage ratio; the causes of leverage ratio and debt risk different owner-
ship enterprises are not exactly the same, deleveraging and preventing risk should be divided and ruled,
and central enterprises focus on supplementing capital, local state-owned enterprises focus on improving
asset profitability, and private enterprises focus on increasing income.

Key words: debt risk; leverage ratio; Z-score Model; correlation analysis
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