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On Credit Rating Classification Model
of Small and Micro Enterprises
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Abstract: In this paper, the equilibrium sample has been used with the same number of non-default samples
and the number of default samples as the empirical sample, and the credit score of all the samples been di-
vided into nine grades of international conventions. Then, the default rate of each grade has been calculat-
ed, and whether the classification been determined to meet the higher credit rating, the lower the default
rate. If the credit rating is high and the default rate is not low, to adjust credit score interval to ensure that
the adjusted credit rating to meet the higher credit rating, the lower the default rate.

Key words: small and micro enterprises; credit rating; default rate
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