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SEM Analysis of the Relationship Between Income
Distribution and Economic Growth

SHAO Chun-ling

School of Economic and Management, Yiwu Industrial & Commercial College ., Yiwu Zhejiang 322000 , China

Abstract: A SEM model with one potential variable and four observation variables is constructed to study
the relationship between income distribution imbalance and economic growth. In this model, the potential
variable of social instability is observed through two external observational variables: the incidence of gen-
eral public security cases and the incidence of serious criminal cases. The impact of uneven income distribu-
tion on economic growth should be mediated by the potential variable of social instability. Empirical re-
search based on the relevant data in China Statistical Yearbook 2018 shows that serious criminal cases have
greater social impact and are more likely to cause social panic and other unstable situations; the widening
gap between the rich and the poor caused by uneven income distribution will lead to a certain degree of so-
cial instability, thus forming a negative impact on economic growth. Among them, the impact of uneven
income distribution on social instability is 0. 26, and the impact of social instability on economic growth
is —0.73.

Key words: Income Distribution; Economic Growth; SEM Analysis; Structural Equation
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